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CA-NP-199
(1% Revision)
February 5, 2016

Requests for Information NP 2016/2017 GRA

Q.

Did Newfoundland Power have external expertise to assist with the review of
salaries and wages from the period 2012 onward? If so, please provide a copy of
each such report provided to Newfoundland Power.

Newfoundland Power uses Hay Group Limited (the “Hay Group”) to provide external
expertise to assist with the review of salaries and wages for executive and senior
management employees.

Attachment A contains Hay Group’s correspondence regarding executive compensation
for 2012 to 2016.

Attachment B contains Hay Group’s correspondence regarding director compensation for
2012 to 2016.

Newfoundland Power used Towers Watson & Co (“Towers Watson) to assist in a review
of managerial compensation during the period.

Attachment C contains the Towers Watson Reward Review Recommendations,
May 21, 2013.

Attachment D contains the Towers Watson Salary Range Design Considerations,
February 13, 2014.

Newfoundland Power — 2016/2017 General Rate Application Page 1 of 1



CA-NP-199

Attachment A

(1 Revision)

Requests for Information NP 2016/2017 GRA

Hay Group’s Recommendations for
Newfoundland Power’s Salary Policy for Executive
2012 to 2016

Newfoundland Power — 2016/2017 General Rate Application



CA-NP-199, Attachment A
(1st Revision)

—_—_—————— e

Hay Group Limited
121 King Street West
NEWFOUNDLAND —=Sm—— Suite 700

Toronto, ON M5H 3X7
BOWER

A FORTIS CONERNY tel +1.416.868.1371
fax +1.416.868.6871

www.haygroup.com/ca
October 14, 2011

Mr. Earl Ludlow

President & Chief Executive Officer
Newfoundland Power

P. O. Box 8910

55 Kenmount Road

St. John’s, NL

AlB 3P6

Dear Mr. Ludlow,
Re: Executive Compensation — 2012 Estimated Market Actual Salary Median

We have been asked to provide estimated market actual salary levels in 2012 for
members of your executive group.

Our views are based upon the current evaluation of the roles using the Hay Group job
evaluation methodology and compensation information in the Hay Group database
accumulated from the Commercial Industrial market effective May 1, 2011. The
companies included in this sample are listed in Appendix A.

Table 1, on the following page, illustrates the estimated 2012 market actual salary
medians (Column 6) for Newfoundland Power. This is based on 2011 market actual
salary data (Column 5) adjusted upwards by 2.9%, based on data collected between July
and August 2011, to estimate 2012 market practice.
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October 14, 2011

Table 1 — Estimated Newfoundland Power 2012 Executive Market Actual Salary Medians

O%3 hharksa) Mt ans! fetlmatail 2012

Currant A eify IAUal - 2011 Mirket Aouat Matk | Sstary
Lvpluanop ] n10) Salary hiediag

12 & 14 - | I8

President & CEO - EA, |udiow 2448 5367,500 S385,000 $363,600 5374,100

VP Customer Operations &

Engineering - G. Smith 1708 $251,000 $256,000 $248,700 $255,900

VP Finance & CFO - ). Perry 1560 $230,800 $230,000 $227,960 $234,500

VP Regulatory Affair & General

*
Congek-P.S. ARsen 1560 $212,000 $230,000 $227,900 $234,500

=Reflects previous evaluation of 1418

I will be happy to answer any questions that may arise.

Sincerely,
Hay Group Limited

Christopher A. Chen, LLB
National Director
Executive Compensation

cc: Barry Perry, Fortis Inc.
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Appendix A — Commercial Industrial Comparator Group

(N = 268)
3M Canada Company Janssen Inc.
A&W Food Services of Canada inc. John Deere Limited Canada
ABB Inc. Jubilant Life Sciences Limited - Draximage
ACA Co-operative Limited Jubilant Life Sciences Limited - Draxis Pharma
ATCO |-Tek Kalz Group Canada Lid.

AV Nackawic Inc.

Abbolt Laboratories, Limited

Agfa Healthcare Canada

Agfa Inc.

Air New Zealand

Air Products Canada Ltd.

Aker Chemetics

Akzo Nobel Canada Inc.

Alamos Gold Inc.

Alberta-Pacific Forest Industries Inc.
Alcon Canada Inc.

Allergan Canada Inc.

Aluminerie Alouette Inc.

Amcor Limited

Amgen Canada Inc.

Amway Canada Corporation
Andrew Peller Limiled

ArcelorMiltal Dofasco Inc.
ArcelorMiltal Mines Canada
ArcelorMittal Tubular Products - Automotive Division
Arrow Transportatlon Systems Inc.
Ashland Inc.

Ashland Inc. - Global Chemicals
Ashland Inc. - Performance Materials
Ashland Inc. - Valvoline

Ashland Inc. - Water Technologies
Astellas Phamna Canada Inc.
AstraZeneca Canada Inc.

Atlanlic Packaging Products Ltd.
Atotech Canada Ltd.

Autopro Automation Consultanls Ltd.

Kellogg Canada Inc.

Kennametal Ltd.

Kimberly-Clark Corporation
Kinross Gold Corporatlon

Kruger Products

Kuehne + Nagel Ltd.

LANXESS Inc.

LS Travel Retail North America
Labati Breweries of Canada

Lake Shore Gold Cormp.

Lantic Inc.

Lego Systems, Inc.

Lehigh Hanson

Linde Canada Limited

Lotus Bakeries

Lowe's Companies, Inc.

MDA

Mainstream Canada Ltd.

Mark Anthony Group

McComick Canada Co.
McElhanney Consulting Services Lid.
The McElhanney Group Lid.
McElhanney Land Surveys Ltd.
Meridian Lightweight Technologies Inc.
Methanex Corporation

Michelin North America (Canada) Inc.
Minas Basin Pulp & Power Co. Lid.
Mitsubishi Canada Limited
Montship Inc.

Momeau Sobeco Income Fund
The Mosaic Company
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Mr. Ludiow
October 14, 2011

BASF Canada Inc.

BHP Billiton - Ekati Diamond Mines
BHP Billiton Canada Inc.

Babcock & Wilcox Canada Lid.
BakeMark Ingredients Canada Ltd.
Barkerville Gold Mines Ltd.

Barrick Gold Corporation

Basell Canada Inc.

Baxter Corporation

The Bay

Bayer Inc.

The Beer Store

Black Cal Blades Lid.

Blue Mountain Resorts Limited
Boehringer Ingelheim (Canada) Lid.
Bombardier Transportation Canada Inc.
Brink's Canada Limited
Bristol-Myers Squibb Canada Co.
Britco Structures Inc.
Broan-NuTene Canada Inc.

Bruce Power

Bunge Norlh America

CHEP Canada

CKF Inc.

CNH America, LLC.

Cabol Canada Ltd.

Campbell Company of Canada
Canada Safeway Limited
Canadelle Inc.

Canadlan Forest Products Lid.
Canadian Nalional Rallway Company
Canadian Pacific Railway

Canexus Limited

Canfor Pulp Limited Partnership
Canon Canada Inc.

Canpotex Limited

Cargill Limited

Catalyst Paper Corporation

HayGroup

Mustang Survival Corp.

Mylan Pharmaceulicals ULC

NOVA Chemicals Corporation

Navtech Systems Support Inc.

Neopost Canada

Newmont Mining Corporation of Canada Limited
MDS Nordion

North Allanlic Refining

Northern Puip Nova Scotla Corp.

Nova Scolia Power Inc.

Novartis Pharmaceuticals Canada Inc.
Novo Nordisk Canada

Nycomed Canada Inc.

Oakrun Farm Bakery Lid.

Omicron

L'Oréal Canada Inc.

P & H MinePro Services

PPG Canada Inc.

PPG Canada Inc. - Fine Chemicals Division
PPG Canada Inc. - Industrial Coatings Division
PPG Canada Inc. - Performance Glazing Division
Pan American Silver Corporation

Penske Truck Leasing

PepsiCo Canada

Phantom Mfg. {Int'l) Lid.

Pharmascience Inc.

Philips Electronlcs Ltd.

Pioneer Hi-Bred Limited

Potash Corporation of Saskatchewan Inc.
Praxair Canada Inc.

Procter & Gamble Inc.

Puratos Canada Inc.

Richemont Canada Inc.

Rio Tinto - Diavik Diamond Mines

Rio Tinto - Fer et Titane Inc.

Rio Tinto Iron Ore

Ritchie Bros. Auctioneers (Canada) Lid.
Rogers Communications Inc.
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Mr. Ludlow
Qctober 14, 2011

Caterpillar of Canada Corporation
Centerra Gold Inc.

Chrislie Digital Systems Inc.

The Churchill Corporation

Co-op Atlantic

Cognis Canada Corporation

Compass Group Canada

Country Ribbon Inc.

Cytec Canada Inc.

DENSO Manufacturing Canada, Inc.

DSM Nutritional Products Canada Inc.
Daishowa-Marubeni International Ltd.
Danone Canada Inc.

De Beers Canada Inc., Comporate Division
De Beers Canada Inc., Exploration Division
De Beers Canada Inc., Mining Division
Deeley Harley-Davidson Canada

Direct Energy Marketing Lid.

Dow Chemical Canada Inc.

Dow Corning Canada Inc.

Dr Pepper Snapple Group

Dr. Oelker Ltd.

Dundee Precious Melals

Dyno Nobel Canada Inc.

EFW Radiology

E.l. du Pont Canada Company

EMD Serono Canada Inc.

ERCO Worldwide

EWOS Canada Ltd.

Eli Lllly Canada Inc.

Elkem Métal Canada Inc.

Essar Steel Algoma Inc.

Ferrero Canada Limited Commercial Division
Ferrero Canada Limited Induslrial Division
Finning Internalional Inc.

Fisher & Paykel Healthcare Inc.

Forbo Linoleum Inc.

Gates Canada Inc.

CA-NP-199, Attachment A
(1st Revision)
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Rothmans, Benson & Hedges Inc.

Russel Metals Inc.

SABIC Innovalive Plastics Canada Incorporated
SEMAFO inc.

SMS Equipment Inc.

Saint-Gobain Abrasives Canada Inc.
Saint-Gobain Ceramic Materials Canada/Abrasive Maierials
sanofi-aventis

Schneider Eleciric

Sears Canada Inc.

The Shaw Group Limited

Sherritt Intemalional Corporation

Shire BloChem inc.

Shiseldo (Canada) Inc.

Shoppers Drug Mart Corporation

Shore Gold Inc.

Slegwerk Canada Inc.

Siemens Canada Limited

Silver Standard Resources Inc.

Sleeman Breweries Ltd.

Société en Commandite Tafisa Canada Inc.
Sofina Foods Inc.

Sonoco Canada Corporation

Sultran Lid.

TELUS Communications Inc.

TVI Pacific, Inc.

Tait Electronics Lid.

Takeda Pharmaceuticals North America, Inc.
Taro Pharmaceulicals Inc.

Tech Data Canada Corporalion

Teck Resources Limited

Teck Resources Limited - Highland Valley Copper
Teck Resources Limited - Trail Operation
Teekay Corporation

Tembec Inc.

Thales Rail Signalling Sclutions

Thompson Creek Metals Company

Thrifty Foods Inc.

Page 5 of 6




Mr. Ludlow
Oclober 14, 2011

General Kinelics Engineering Corporation
Gerdau Ameristeel
GlaxoSmithKline Inc.
Graceway Pharmaceuticals
Graham & Brown

Grand & Toy

Griffith Laboratories Limited
Group SEB Canada Inc.
Henkel Canada Comoration
Hilti (Canada) Ltd.

Hobart Food Equipment Services Canada
Hoffmann-La Roche Lid.

The Home Depot Canada
Hudson's Bay Company
HumanWare

Hunter Dickinson Inc.
Huntsman Polyurethane
INVISTA (Canada) Company
ITW Construction Products
Ingersoll-Rand Canada Inc.
Innophos Canada Inc.

J. H. Ryder Machinery Limiled

CA-NP-199, Attachment A
(1st Revision)

TimberWest Forest Corp.
Timminco Limited

Tolko Industries Lid.

Toromont CAT, A Division of Toromont Industries Lid.
Trane Canada Co.

Twin Rivers Paper Company
Ultramar Ltée

uniPHARM Wholesale Drugs Ltd.
Uranium One Inc.

Vale Inco Limited

Vicwest Income Fund

Viterra Inc.

Votorantlim Cement North America
VPL Enterprises Lid.

Wal-Marl Canada Corp.

Wescast Industries Inc.

West Fraser Timber Co. Ltd.
Winners Merchanis International L.P.
Xstrala Copper Canada

Yara Belle Plaine Inc.

Zellers

Zellstoff Celgar Partnership Limited
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Hay Group Limited

121 King Street West

Suite 700

Toronto, ON M5H 3X7
NEWFOUNDIAND ——S—— Canada

POWER i
A FORTIS COMPANY fax +1.416.868.6871

www.haygroup.com/ca

January 16, 2013

Mr. Earl Ludlow

President & Chief Executive Officer
Newfoundland Power

P. O. Box 8910

55 Kenmount Road

St. John’s, NL

AlB 3P6

Dear Mr. Ludlow,
Re: Executive Compensation — 2013 Estimated Market Actual Salary Median

We have been asked to provide estimated market actual salary levels in 2013 for members of
your executive group.

Our views are based upon the current evaluation of the roles using the Hay Group job
evaluation methodology and compensation information in the Hay Group database accumulated
from the Commercial Industrial market effective May 1, 2012. The companies included in this
sample are listed in Appendix A.

Table 1, on the following page, illustrates the estimated 2013 market actual salary medians
(Column 7) for Newfoundland Power. This is based on 2012 market actual salary data (Column
6) adjusted upwards by 2.9%, based on data collected between July and August 2012, to
estimate 2013 market practice.
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Table 1 — Estimated Newfoundland Power 2013 Executive Market Actual Salary Medians

Current

Possion Incomuent Evaluatinn
hj 2| i3

President & CEO EAtudlow 2448
VP i

Custom.er Operations G. Smith 1708
& Engineering
VP Finance & CFO ). Perry 1560
VP Regulation & Planning P.S. Alteen 1560

5374,100

$255,900

$234,500

$234,500

Newfoundlznd

Power

JOE2 Ariuil

$400,000.

$265,000

$240,000

$240,000

2012 Market Estimated 2013
Market Actual

Salery Median
[]

$370,700 $381,500
$254,600 $262,000
$234,400 $241,200
$234,400 $241,200

I will be happy to answer any questions that may arise.

Sincerely,
Hay Group Limited

‘

Christopher A. Chen, LLB

National Director, Executive Compensation

cc: Barry Perry, Fortis Inc.
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Appendix A — Commercial Industrial Comparator Group
(N = 275)

3M Canada Company

A&W Food Services of Canada Inc.
ALS Canada Ltd.

AMEC Inc.

ATCO |-Tek

Abbott Laboratories, Limited

Acuity Brands

Agfa Healthcare Canada

Agfa Inc.

Ainsworth Engineered Canada L. P.
Air Producls Canada Ltd.

Akzo Nobe! Canada Inc.

Alamos Gold Inc.

Alberta-Pacific Forest Industries Inc.
Alcon Canada Inc.

Aluminerie Alouette Inc.

Amgen Canada Inc.

Amway Canada Corporation
ArcelorMittal Canada

ArcelorMittal Canada Contrecoeur-Ouest Inc.
ArcelorMittal Canada Hamilton
ArcelorMittal Canada Saint-Patrick
ArcelorMittal Dofasco Inc.
ArcelorMittal Mines Canada
ArcelorMittal Tubular Products - Automotive Division
Amrow Transportation Systems Inc.
Astellas Pharma Canada Inc.
AstraZeneca Canada Inc.

Atlantic Packaging Products Ltd.
Allantic Poultry Incorporated
Atlotech Canada Ltd.

BASF Canada Inc.

BHP Billiton - Ekati Diamond Mines
BHP Billiton Canada Inc.

BIC Graphic Canada

Babcock & Wilcox Canada Ltd.
BakeMark Ingredienis Canada Lltd.
Barilla

Barrick Gold Corporation

Basell Canada Inc.

Baxter Corporation

The Bay

Bayer Inc.

Bekaert Canada

Belden CDT (Canada) Inc.

Bericap North America Inc.

Blue Mountain Resorts Limited

Boehringer Ingelheim (Canada) Ltd.
Bombardier Transportation Canada Inc.
Brink's Canada Limited

Bristol-Myers Squibb Canada Co.
Broan-NuTone Canada Inc.

Bruce Power L.P.

CAE Inc.

CGGVeritas

CHEP Canada Inc.

CKF Inc.

CNH America, LLC.

Cabot Canada Ltd.

Campbell Company of Canada
Canadelle Inc.

Canadian Forest Products Lid.

Canadian National Railway Company
Canadian Pacific Railway

Canexus Limited

Canfor Pulp Limited Partnership
CannAmm Occupational Testing Services
Canon Canada Inc.

Canpotex Limited

Cargill Limited

Catalyst Paper Corporation

Caterpillar Logistics Services Canada Limited
Caterpillar of Canada Corporation
Caterpillar Tunneling Canada Corporation
Centerra Gold Inc.

Christie Digital Systems Inc.

Chubb Edwards

The Churchill Corporation

Compass Group Canada

Co-op Allantic

Coty Canada

Counlry Ribbon Inc.

DP World Canada

DSM Nutritional Products Canada Inc.
Danfoss Inc.

De Beers Canada Inc., Corporate Division
De Beers Canada Inc., Exploration Division
De Beers Canada Inc., Mining Division
Deeley Harley-Davidson Canada

Detour Gold Corporation

Direct Energy Marketing Ltd.

Dow Chemical Canada Inc.

Dr. Oetker Ltd.

Dynaplast Extruco Inc.
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EFW Radiology

E.I. du Pont Canada Company
EMD Serono Canada Inc.
ERCO Worldwide

EWOS Canada Ltd.

Eli Lilly Canada Inc.

Elkem Métal Canada Inc.
Essar Steel Algoma Inc.
Finning Canada

Finning Intemational

Fisher & Paykel Healthcare Inc.
G4S Cash Services (Canada) Ltd.
Gates Canada Inc.

General Kinetics Engineering Corporation
Gerdau Ameristeel
GlaxoSmithKline Inc.

Goldcorp Inc.

Golf Town

Graham & Brown

Grand & Toy

Griffith Laboratories Limited
Henkel Canada Corporation
Henry Schein Canada

Hilti (Canada) Ltd.

Hobart Food Equipment Services Canada
Hoffmann-La Roche Lid.
Home Ouffitters

HudBay Minerals Inc.
Hudson's Bay Company
HumanWare

Hunter Dickinson I[nc.
Huntsman Polyureihane
INEOS Canada Partnership
INVISTA (Canada) Company
Ingersoll-Rand Canada Inc.
Innophos Canada Inc.
Janssen Inc.

John Deere Limited Canada
Johnson Matthey Ltd.

K+S Potash Canada

KGHM International Ltd.

K.I. Pembroke

KPMG MSLP

Kellogg Canada Inc.

Kemira Chemicals Canada Inc.
Kennametal Ltd.
Kimberly-Clark Corporation

CA-NP-199, Attachment A
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Kinross Gold Corporation
Kongsberg Aulomolive

Kruger Products

LANXESS Inc.

Labatt Breweries of Canada

Lake Shore Gold Com.

Lantic Inc.

Lantic Inc. - Rogers Sugar Division
Lego Systems, Inc.

Lehigh Hanson

Leo Phama

LifeLabs

Linamar

Loblaw Companies Limited

Lotus Bakeries

Lowe's Companies, Inc.

Lundin Mining Corporation

MDA

MERSEN Canada Dn Lid.
MERSEN Canada Toronto Inc.
Maidstone Bakeries Co.
Mainstream Canada Ltd.

McCoy Corporation

McElhanney Consulting Services Ltd.
The McElhanney Group Ltd.
McElhanney Land Surveys Ltd.
Merz Pharma Canada

Methanex Corporation

Michelin North America (Canada) Inc.
Minas Basin Pulp & Power Co. Ltd.
The Minto Group

Mitsubishi Canada Limited
Montship Inc.

Mormeau Shepell Inc.

The Mosaic Company

Navtech Systems Support Inc.
North American Palladium Ltd.
North Atlantic Refining

Northem Pulp Nova Scotia Corp.
Novarlis Pharmaceuticals Canada Inc.
Novo Nordisk Canada

Omicron

L'Oréal Canada Inc.

Otis Spunkmeyer Canada Limited
Outotec (Canada) Lid.

OxyVinyls Canada Inc.

PPG Canada Inc.
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PPG Canada Inc. - Fine Chemicals Division
PPG Canada Inc. - Industrial Coatings Division
PPG Canada Inc. - Performance Glazing Division
Pan American Silver Corporation

Penske Truck Leasing

PepsiCo Canada

Phantom Mfg. (Int'l) Ltd.

Pharmascience Inc.

Philips Electronics Ltd.

Pioneer Hi-Bred Limited

Potash Corporation of Saskatchewan Inc.
Praxair Canada Inc.

Procter & Gamble Inc.

Purdue Pharma

Randsiad Canada

Richemont Canada Inc.

Rio Tinto - Diavik Diamond Mines

Rio Tinto lron Ore

Ritchie Bros. Auctioneers (Canada) Ltd.
Rolls-Royce Canada Ltd.

Roihmans, Benson & Hedges Inc.

Runge Limited

Russel Metals Inc.

SABIC Innovative Plastics Canada Incorporated
SEMAFO inc.

SNC-Lavalin Group Inc.

Saint-Gobain Abrasives Canada Inc.
Saint-Gobain Ceramic Materials Canada/Abrasive Materials
sanofi-aventis

Saskatchewan Roughrider Fooibalil Club
Schneider Eleclric

Sears Canada Inc.

The Shaw Group Limited

Sherritt Coal

Shiseido (Canada) Inc.

Shore Gold Inc.

Siegwerk Canada Inc.

Sika Canada Inc.

Silver Standard Resourcss Inc.

Sleeman Breweries Ltd.

Société en Commandite Tafisa Canada Inc.
Sofina Foods Inc.

Sonoco Canada Corporation

Sultran Ltd.

CA-NP-199, Attachment A
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Suncor Energy Inc.

Syncrude Canada Ltd.

TELUS Communications Inc.

TVI Pacific, Inc.

Tait Electronics Ltd.

Takeda Canada Inc.

Taro Pharmaceuticals Inc.

Teck Resources Limited

Teck Resources Limited - Highland Valley Copper
Teck Resources Limited - Trail Operation
Teekay Corporation

Tembec Inc.

Teranet Inc.

Telley Canada Inc.

Teva Canada Limited

Thompson Creek Metals Company
TimberWest Forest Corp.

Tolko Industries Ltd.

TomTom Intemnational

Toromont CAT, A Division of Toromont Industries Ltd.
Toys "R" Us (Canada) Ltd.
Ultramar Ltée

uniPHARM Wholesale Drugs Ltd.
Uranium One Inc.

Vale Inco Limited

Vallourec Tubes Canada Inc.

VAM Canada

Viterra Inc.

Votorantim Cement Norih America
VPL Enterprises Ltd.

VWR Intemnational

W.E.T. Automotive Systems Ltd.
Wal-Mart Canada Corp.

WD-40 Products Canada Ltd.
Wescast Industries Inc.

West Fraser Timber Co. Ltd.
Winners Merchants Intemational L.P.
Xstrata Copper Canada

Xstrata Nickel Canada

Xstrata Zinc Canada

Yara Belle Plaine Inc.

Yukon Zinc Corporation

Zellstoff Celgar Partnership Limited
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Hay Group Limited
121 King Street West
Suite 700

Toronto, ON M5H 3X7
Canada

tel +1.416.868.1371
fax +1.416.868.6871

NEWFOUNDLAND ===

POWER rm—

A FORTIS COMPANY

October 2, 2013

Mr. Earl Ludlow

President & Chief Executive Officer
Newfoundland Power

P. 0. Box 8910

55 Kenmount Road

St. John’s, Newfoundland

AlB 3P6

Dear Mr. Ludlow,
Re: Executive Compensation — 2014 Estimated Market Actual Salary Median

We have been asked to provide estimated market actual salary levels in 2014 for
members of your executive group.

Our views are based upon the current evaluation of the roles using the Hay Group job
evaluation methodology and compensation information in the Hay Group database
accumulated from the Commercial Industrial market effective May 1, 2013. The
companies included in this sample are listed in Appendix A.

Table 1, on the following page, illustrates the estimated 2014 market actual salary
medians (Column 7) for Newfoundland Power. This represents 2013 market actual salary
data (Column 6) adjusted upwards by 2.5%, based on data collected in July 2013 for the
purpose of estimating 2014 market practice.
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Mr. Ear Ludiow
Newfoundiand Power

Table 1 — Estimated Newfoundland Power 2014 Executive Market Actual Salary Medians

Edimated 2013 Mowfouniiamnd
Marsel Actual Power 2013 2013 Marke! | Eslmated 20914

Cutvedt Saiary Median A i8a= Actual Salary | Marked
Pasition Incumbent Evalustion {in 2012) ary Median Sais

] 2] 31 [ i3 5]

Prasident & CEO £A Ludiow 2448 $381,500 $420,000 $391,500 401,90
VP Customer Operalions &

Engineering G. Smith 1708 $262,000 $275,000 $262,100 $268,700
VP Finance & 6RO 4 Pary 1580 281,200 $250,000 5241100 3247100
VP Regulation & Planning P.S. Alteen 1560 $241,200 $250,000 $241,100 $247,100

I will be happy to answer any questions that may arise.

Sincerely,
Hay Group Limited

Christopher A. Chen, LLB
National Director
Executive Compensation

cc: Barry Perry, Fortis Inc.
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Mr. Earl Ludiow
Newfoundland Power

CA-NP-199, Attachment A

Appendix A — 2013 Commercial Industrial Market (n=260)

3M Canada Company

ABW Food Services of Canada Inc.
ALS Canada Ltd.

AMEC Americas Limited

ATCO I-Tek

AV Nackawic Inc.

Abbott Laboralories, Limited
Alnsworth Engineered Canada L. P.
Alr Products Canada Lid.

Akzo Nobel Canada Inc.

Alamos Gold Inc.

Alberta Newsprint Company
Alberia-Pacific Forest Industries Inc.
Alcon Canada Inc.

Allerpan Canada Inc.

Amcor Rigid Plastics

Amgen Canada Inc.

Amway Canada Corporalion
Andrew Peller Limited

Apple Canada Inc.

Aptalis Pharma Inc.

ArcelorMittal Canada

ArcelorMittal Canada Conlrecoeur-Ouesl Inc.
Arceloriittal Canada Hamliton
ArcelorMitial Canada Salnt-Patrick
ArcelorMitial Dofasco Inc,
ArcelorMitial Mines Canada
ArcalorMittal Tubular Products - Automotive Divislon
Archer-Daniels-Midland Company {Canada) Ltd.
Arla Foods Inc.

Arrow Transporiation Systems Inc.
Ashland Inc.

Aslellas Pharma Canada Inc.
AstraZeneca Canada Inc.

Allantic Packaging Products Ltd.
Atolech Canada Ltd.

Avis Budget Group, Inc.

BASF Canada Inc.

BHP Bllliton Canada Inc.

BIC Graphic Canada

Babcock & Wilcox Canada Ltd.
Barllla

Bamick Gold Corporation

Basasll Canada Inc,

The Bay

Bayer Inc.

Bekaert Canada

Banleler Automofive

Blg Lots Canada, Inc.

Blue Mourtialn Resoris Limiled
Boehringer Ingelheim (Canada) Lid.
Bombardler Inc,

Bonduelle North America Inc.
Brink’s Canada Limited
Bristol-Myers Squibb Canada Co.
Broan-NuTone Canada Inc.

Bruce Power L.P.

Buckman Laboratories of Canada Lid.
CGGVerilas

CHC Helicopter

CKF Inc.

CNH America, LLC.

Cabot Canada LId.

Campbell Company of Canada
Canada Safeway Limited
Canadelle Inc.

Canadian Foresl Products Lid.
Canadian National Rallway Company
Canexus Corperallon

Canfor Pulp Limited Parinership
CannAmm Occupational Tesling Services
Canpotex Limited

Capgeminl Canada

Caplial Power Corporation

Carglll Limited

Catalyst Paper Cotporation
Caterpillar of Canada Corporalion
Caterpillar Tunneling Canada Corporalion
Chemtrade Loglstics

Chemtura Canada Co Cle

Chrislie Digital Systems Inc.

Chubb Edwards

The Churchill Corporation

Co-op Allantic

Compass Group Canada

Continental Tire Canada, Inc.

Country Ribbon Inc.

Cytec Canada Inc.

Danfoss Inc.

De Beers Canada Inc., Corporate Division
De Beers Canada Inc., Exploration Division
De Beers Canada Inc., Mining Division
Deeley Harley-Davidson Canada
Detour Gold Corporation

Dominion Diamond Corparallon - Ekall Diamond Mine
Dow Chemical Canada Inc.

Dr Pepper Snapple Group

Dr. Oetker Lid.

E.l. du Pont Canada Company

EMD Serone Canada Inc.

EWOS Canada Lld.

Eden Valley Poullry Inc.

Eli Lilly Canada Inc.

Essar Steel Algoma Inc.

FMC of Canada, Ltd.

Finning (Canada)

Finning Inlemalonal Inc.

Fisher & Paykel Appliances

GDF SUEZ Energy North America, Inc.
Gap (Canada) Inc.

General Kinelics Engineering Corporation
Glatfelter

GlaxoSmithKline Inc,

Goldcorp Inc.

Golf Town

Grand & Toy

Griffith Laboratories Limited

Group SEB Canada Inc.

Henkel Canada Corporation

Henry Schein Canada

Hoffmann-La Roche Ltd.

Holcim (Canada) Inc.

Home Ouitfitlers

HudBay Minerals Inc.

Hudson's Bay Company

HumanWare

Hunter Dickinson Inc.

Huntsman Polyurelhane

INVISTA {Canada) Company
Inlerquisa Canada

Janssen Inc.

John Deere Limited Canada
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Mr. Earl Ludlow e
Newfoundland Power

Appendix A — 2013 Commercial Industrial Market (n=260) "

Johnson Matthey Lid. Randsiad Canada

K+S Potash Canada Richemont Canada Inc.

KGHM Intemational Ltd. Rio Tinto - Diavik Diamond Mines
KPMG MSLP Rlo Tinto Iron Cre

Kellogg Canada Inc. Rogers Communications Inc.
Kemira Chemicals Canada Inc. Rofls-Royce Canada Ltd,
Kennameial Lid. Rothmans, Benson & Hedges Inc.
Kimberty-Clark Corporation Russal Metals Inc.

Kinross Goki Corporalion SEMAFO Inc.

Kongsberg Automotiva SMS Equipment Inc.

Kruger Products SNC-Lavalin Group Inc.
LANXESS Inc, Sandoz Canada Inc,

Labatt Breweries of Canada sanofi canada Inc

Lake Shore Gold Corp. Seed Hawk Inc,

Lantic Inc. Tha Shaw Group Limited

Lantic Ing. - Rogers Sugar Division Sherritl Coal

Lehigh Hanson Malerials Limited Sheritt Inlemational Corporation
Leo Pharma Shoppers Drug Mart Corporalion
LifaLabs Shore Gold Inc,

Linamar Shred-it International

Liquor Stores GP Inc. Sidel Canada Inc.

Lobiaw Companles Limited Slemens Canada Limitsd

Lowe's Companies Canada, ULC Sika Canada Inc.

MacoPhamma Canada Inc. Sliver Slandard Resources Inc.
Malnstream Canada LId. Skretting

Marine Harvest Canada Sleeman Breweries Ltd,
McComick Canada Co. Société en Commandite Taefisa Canada Inc.
McElhanney Consulting Services Ltd. Sofina Foods Inc.

The McElhanney Group Ltd. Sonoco Canada Corporation
McElhanney Land Surveys Ltd. Slrathcona Paper LP

Methanex Corporation Sultran Litd.

Michelin North America (Canada) inc. Suncor Energy Inc.

Millar Westsm Forest Products Ltd. TELUS Communications Inc.

The Minto Group TVI Pecffic, Inc.

Mission Group Enlerprises Takeda Canada Inc.

Milsubishl Canada Limited Tala Globa! Baverages Canada
Montship Inc. Technip Canada Ltd.

Momeau Shepell Inc. Teck Resources Limited

The Mosalc Company Teck Resources Limited - Highland Valley Copper
Naviech Systems Support Inc, Teck Rasources Limited - Trall Operation
Neovia Loplstics Services Teekay Corporation

Nike Canada Corp. Tembec Inc.

Noralta Lodge Lid, Teranet Inc.

North American Palladium Lid. Thales Canada Inc.

Novartis Pharmacsuticals Canada Inc. Thempson Creek Metals Company
Novo Nordisk Canada TimberWest Foresl Corp.
Nutreco Canada Inc. Tolko Industries Ltd.

OEM Remanufacturing TomTom Intemational

Occldental Chemical Corporalion Toromont CAT, A Division of Toromont Industries Lid.
L'Oréal Canada Inc. Total E&P Canada

Overwaitea Food Group LP Toys “R" Us (Canada) Lid.

PPG Canada Inc, Ultramar Lide

PPG Canada Inc, - Industrial Coalings Division uniPHARM Wholesale Drugs Ltd.
PPG Canada Inc. - Performance Glazing Divislon Uranium One Inc.

Pan American Sliver Corporation Vale Canada Ltd

Penske Truck Leasing Vallourec Tubes Canada Inc,
PepsiCo Canada Viterra Inc.

Pharmascienca Inc. Wal-Mart Canada Corp.

Ploneer H-Bred Limited Waescast Industries Inc.

Polash Corporalion of Saskalchewan Inc. Waest Fraser Timber Co, Lid.
Praxair Canada Inc. Winners Merchanls International L.P.
Primex Manufacturing Lid. Xstrata Copper Canada

Procter & Gamble Inc. Xstrata Nickel Canada

Purdue Pharma Xstrata Zinc Canada

’ October 2, 2013 Page 4 of 4
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Hay Group Limited
121 King Street West
Suile 700
July 10 2014 TOFO“[D. ON M5H 3X7
’ Canada

[¢)

tel +1.416.868.1371
Mr. Earl Ludlow fax +1.416.868.6871

President & Chief Executive Officer
Newfoundland Power

P. O. Box 8910

55 Kenmount Road

St. John’s, Newfoundland

Al1B 3P6

www.haygroup.com/ca

Dear Mr. Ludlow:
Re: Executive Compensation — President & CEO Newfoundland Power

I am pleased to confirm our evaluation of the President & CEO job at Newfoundland Power:
GIV3 800 G4(66) 528 G4P 800 = 2128

Further to Newfoundland Power’s executive compensation practice, we attach to this letter a summary
of market data and proposed salary positioning. We also confirm the Canadian commercial industrial
median for base salary is $348,500.

I trust this letter provides the information required. If you have any questions, please do not hesitate to

call.

Yours truly,
Hay Group Limited

"Rl 20

Bill Greenfield
Senior Consultant

cc: Barry Perry — Fortis Inc.
Christopher Chen — Hay Group Limited

Page 1
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Hay Group Limited
121 King Street Wesl

Suite 700
October 8. 2014 Toronto, ON M5H 3X7
? Canada
Mr. Gary Smith tel +1.416.868.1371
President & Chief Executive Officer fax +1.888.210.6976
Newfoundland Power www.haygroup.com/ca
P.O. Box 8910

55 Kenmount Road
St. John’s, Newfoundland
AlB 3P6

Dear Mr. Smith:
Re: Executive Compensation — Vice President, Engineering and Operations

I am pleased to confirm our evaluation of the Vice President, Engineering and Operations at
Newfoundland Power:

FIII3 608 F4(57) 350 F4P 608 = 1566

Further to Newfoundland Power’s executive compensation practice, we attach to this letter a summary
of market data and proposed salary positioning. We also confirm the Canadian commercial industrial
median for base salary is $247.600.

I trust this letter provides the information required. If you have any questions, please do not hesitate to
call.

Yours truly,
Hay Group Limited

B d

Bill Greenfield
Senior Consultant

cc: Earl Ludlow — Fortis Inc.
Christopher Chen — Hay Group Limited
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| | - | HayGrowp

Hay Group Limited
121 King Street West
Suite 700

Toronto, ON M5H 3X7

NEWFOUNDLAND === Canada
POWER tel +1.416,868.1374
fax +1.416.868.6871
A FORTIS COMPANY
www_haygroup.com/ca

February 16, 2015

Mr. Gary Smith

President and Chief Executive Officer
Newfoundland Power

55 Kenmount Road

P.O. Box 8910

St. John's, NL. A1B 3P6

Dear Mr. Smith,
Re: Executive Compensation — 2015 Estimated Market Actual Salary Median

We have been asked to provide estimated market actual salary levels in 2015 for members
of your executive group.

Our views are based upon the current evaluation of the roles using the Hay Group job
evaluation methodology and compensation information in the Hay Group database
accumulated from the Commercial Industrial market effective May 1, 2014. The companies
included in this sample are listed in Appendix A.

Table 1, on the following page, illustrates the estimated 2015 market actual salary medians
(Column 7) for Newfoundland Power. This represents 2014 market actual salary data
(Column 6) adjusted upwards by 2.6%, based on data collected between July and August
2014 for the purpose of estimating 2015 salary increases.

Page 1 of 4
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Table 1 — Estimated Newfoundland Power 2015 Executive Market Actual Salary
Medians

Estimated 2014 | Newfoundland

Mark=t Actugi Py 2014 Matke) [ ts |
| Currant | Satary Median i 52 Actual Satary' | t Actual
Fosition Incumbent  [EvYsuation {in 2013} Salary Median Salnry, Median

[ G (3] [4] (6] [l
Preaicent & CEQ GSmm | 2128 | Saa700) | $331.900 $350.000 5358,100
VP, Engineering and Operations G. Murray 1628 * 2 $210,000 $259,300 $266,000
m’w Ot ac VB, ) Pary 1880 | s247am $262,000 82571300 SI57.800
V. Regulation and Planning P.S. Alteen 1560 $247,100 $262,000 $251,300 $257,800

1, Market 2512 basad on firevious roke as VP Cusiomsr Operalions & Engoesnng, evalaied ot 1703 ponts
2. New role / Incumbenl

I will be happy to answer any questions that may arise.

Sincerely,
Hay Group Limited

‘

Christopher A. Chen, LLB
National Director

February 16, 2015 Page 2 of 4
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HayGroup

Appendix A — 2014 Commercial Industrial Market (n=268)

3M Canada Company

A&W Food Services of Canada Inc.,
ALS Canada Lid.

AMEC Americas Limited

ATCO I-Tek

AV Nackawic inc,

Abboll Laboratories, Limiled
Agrium Inc,

Alnsworth Engineered Canads L P.
Alr New Zealand

Alr Products Canada Lid.

Alamos Gold Inc.

Alberta Newsprint Company
Alberta-Pacific Forest Industries Inc.
Alcon Canada Inc.

AltaSteel LUd.

Amcor Limiled

Amgen Canada Inc.

Amway Canada Corporation
Andrew Peller Limited

ArcelorMittal - Baffinland Iron Mines Corporation
ArcelorMittal Canada

ArcelorMitial Canada Contrecoaur-Ouest Inc,
ArcelorMittal Canada Hamliton
ArceforMitial Canada Longeuil
ArcelorMittal Canada Saint-Patrick
ArcelorMitial Dofasco Inc,
ArcelorMitial Mines Canada
ArcelorMitial Tubular Products - Automotive Division
Archer-Daniels-Midland Company (Canada) Lid.
Arla Foods Inc.

Ashland Inc.

Ashtand Inc. - Performance Malerlals
Ashland Inc. - Specialty Ingredients
Ashland Inc. - Valvoline

Ashland Inc. - Waler Technologies
Astellas Pharma Canada Inc.
AstraZeneca Canada Inc.

Atlantic Packaging Products Lid.
Atotech Canada Ltd.

BASF Canada Inc.

BHP Biliilon Canada Inc.

BIC Graphic Canada

Babcock & Wilcox Canada Lid,
Barilla

Barrick Gold Corporation

Basall Canada Inc.

Baxter Corporalion

The Bay

Bayer Inc.

Bekaerl Canada

BEL Group

Belden {Canada) Inc.

Bericap North America Inc.

Blue Mountain Resorts Limited
Boehringer Ingelheim (Canada) Ltd.
Bombardler Inc.

Bonduelle North America Inc.
Booking.com B.V.

BristokMyers Squibb Canada Co.
Broan-NuTone Canada Inc,

Bruce Power L.P,

CAE Inc.

CEPSA Quimica Montreal L.P.
CGGVeritas

CHEP Canada Inc.

CKF Inc.

CNH America, LLC.

CSL Sllicones Inc.

Cabot Canada Ltd.

Campbell Company of Canada
Canada Goosa Inc.

Canada Safeway Limited

Canadelle [nc.

Canadian Forest Products Lid,
Canadian National Rallway Company
Canadian Tire Corporallon

Canfor Pulp Limited Partnership
Canpotex Limited

Capgeminl Canada

Capstone Mining Corp.

Carglll Limited

Catalyst Paper Corporation

Catarpillar of Canada Corporation
Caterpillar Tunneling Canada Corporalion
Ceniema Gold Inc.

Cemaq Canada

CertainTeed Gypsum North American Servicas
Chrislie Digital Systems Inc.

Chubb Edwards

Cliffs Natural Resources Inc.

Compass Group Canada

Compass Minerals Intemational, Inc.
Continental Tire Canada, Inc.

Coly Canada

Country Ribbon Inc,

Cytec Canada Inc.

DOF Subsea Canada

DSM Nutritional Products Canada Inc.
Danfoss Inc.

De Beers Canada Inc., Corporate Division
De Beers Canada Inc., Exploration Division
De Bears Canada Inc., Mining Division
Deeley Harley-Davidson Canada
Detour Gold Corporation

Dominion Diamond Corporation - Ekali Diamond Mine
Domman Products Inc.

Dow Chemical Canada Inc.

E & J Gallo Winery

E.l. du Ponl Canada Company

EMD Serono Canada Inc.

Eden Valley Poultry Inc.

Edmonton Eskima Football Club

Ell Litty Canada Inc.

Elliott Turbomachinery Canada, Inc.
Enbridge Inc.

Essar Steel Algoma Inc.

Ferrero Canada Limited Commercial Division
Finning {Canada}

Finning intemallonatl Inc.

First Majestic Silver Corp.

Fisher & Paykel Appliances

Fishar & Paykel Heallhcars Inc.
Flowserve Canada Inc.

Fluor Canada Ltd,

Fortune Minerals Limited

GDF SUEZ Enerpy North America, Inc.
GE Canada

Gap (Canada) Inc.

General Kinetics Engineering Corporation
General Shale Brick, Inc.

GeodIs Wilson Canada Lid.

George Weston Limited

Gerdau Lang Steel North America
GlaxoSmithKline Inc.

Glencore Canada Corporation - Copper
Glencore Canada Corporation - Nickel
Glencore Canada Corporation - Zinc
Goldcarp Inc,

Henkel Canada Corporation

Henry Scheln Canada

Hewitt Equipement Limitée
Hoffmann-La Roche Lld.

Holcim (Canada) Inc,

February 16, 2015 Page 3 of 4
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Appendix A — 2014 Commercial Industrial Market (n=268) (contd)

The Home Depot Canada

Home Outfitters

HudBay Minerals Inc.

Hudson's Bay Company

Hunter Dickinson Inc.

Huntsman Polyurethane

IKEA Canada

Informalion Services Corporalion of Saskaichewan
JYSK CANADA

Janssen Inc.

John Deere Limited Canada

Johnson Matlhey Lid.

K+S Potash Canada

KGHM Intemalional Ltd.

KPMG MSLP

Kallogg Canada Inc.

Kennametal Lid.

Kimberly-Clark Corporation

Kinross Gold Corporation

Knauf Insulation Ltd.

LANXESS Inc.

Labatl Breweries of Canada

Lafarge Canada Inc.

Lake Shore Gold Comp.

Lantic Inc.

Lehigh Hanson Malerials Limited

Leo Phama

LifeLabs

Uinamar

Luxottica Group

Magotteaux Ltée

Marine Harvest Canada

Mary Kay, Inc.

McElhanney Consulting Services Lid.
The McElhanney Group LUd.
McElhanney Land Surveys Ld,
Methanex Corporation

Michelin North America {Canada) Inc.
MindGeek Holding SARL

Mission Group Enterprises

Mitsublshi Canada Limited

Montship Inc.

Momeau Shepell inc.

The Mosaic Company

Navtech Systems Support Inc.
Newmonl Mining Corporalion of Canada Limited
Nike Canada Corp.

Norlh American Palladium Lid.
Novarlls Pharmaceuticals Canada Inc.
Novo Nordisk Canada

Nutreco Canada Inc.

Occidental Chemical Corporation
L'Oréal Canada Inc.

Orica Canada Inc.

P & H MinePro Services

PPG Canada Inc.

PPG Canada Inc. - Industrial Coalings Divislon
PPG Canada Inc. - Performance Glazing Division
Pan American Sliver Corporation
Penske Truck Leasing

PepsiCo Canada

Pharmasclence Inc.

Pirelll Tires - Canada

Plasliflex Canada Inc.

Potash Corporation of Saskatchewan Inc.
Praxair Canada Inc.

Precislon Drilling Oilfield Services Corporation
Primex Manufacturing Lid.

Procter & Gamble Inc.

Purdue Pharma

Randslad Canada

Richemont Canada Inc.

Rio Tinto - Diavik Dlamond Mines
Rio Tinlo - Fer et Tilane Inc.

Rio Tinto lron Ore

Rogers Communicalions Inc.
Rothmans, Benson & Hedges inc.
Russel Metals Inc.

SABIC Innovalive Plaslics Canada incorporated
SEMAFOQ inc.

SMS Equipment Inc.

Sainl-Gobaln Abrasives Canada Inc.
Sainl-Gobain Ceramic Materlals Canada/Abrasive Matarials
Sandoz Canada Inc.

Schnelder Eleclric

Schweitzer Engineering Laboratories
The Shaw Group Limited

Sheritt Intemational Corporalion
Shoppers Drug Mart Corporation
Shore Gold Inc.

Shred-it Intemational

Siemens Canada Limiled

Silver Slandard Resources Inc.
Skretting

Sleeman Breweries Lid.

Société en Commandite Tafisa Canada Inc.
Sofina Foods Inc.

Solar Turbines Incorporated

Solvay North America

Sanoce Canada Corporation

Slaples Business Depot

Slillwaler Mining Company
Strathcona Paper LP

Styrolullon Canada Limited

Suncor Energy Inc.

TELUS Communieations Inc.

TVI Pacific, Inc.

Takeda Canada inc.

Targel Corporation

Taro Pharmaceuticals Inc.

Tala Global Beverages Canada
Tech Data Canada Corporation
Teck Resources Limited

Teck Resources Limited - Highland Valley Copper
Teck Resources Limited - Trzil Operation
Teekay Corporation

Tembec Inc.

Teranel Inc.

Teva Canada Limited

Thales Canada Inc,

Tim Hortons Inc.

Tolke Industries Lid.

Toromoni CAT, A Divislon of Toromont Industries Lid.
Tolal E&P Canada

Umicore Canada Inc.

uniPHARM Wholesale Drugs LId.
Uranium One Inc,

Vacon Canada

Vale Canada Limited

Valero Energy Inc.

Viterra Inc.

Votoranlim Cement North America
WD-40 Products Canada Lid.
W.E.T. Automotive Syslems Ltd.
WatkMarl Canada Corp.

Wescast Industries Inc.

West Fraser Timber Co. Lid.
Westmovreland Coal Company - Canada
Winners Merchants Intematlional L.P.
Yamana Gold Inc.

Yara Belle Plalne Inc.

Zale Corporalion

February 16, 2015 Page 4 of 4
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Hay Group Limited
121 King Street West
Suite 700

NEWFOUNDLANY =i Toronto, ON M3H 3X7

POWER
tel +1.416.868.1371

% BN Tty fax +1.416.868.6871

www.haygroup.com/ca

February 16, 2015

Mr. Gary Smith

President and Chief Executive Officer
Newfoundland Power

55 Kenmount Road

P.O. Box 8910

St. John's, NL A1B 3P6

Dear Mr. Smith,

RE: Executive compensation program updates

As part of the executive compensation review conducted in 2014, Hay Group Ltd. (“Hay Group®)
reviewed your current executive compensation practices and conducted an extensive compensation
benchmarking for your executives. This letter provides an overview and illustration of the proposed
amendments, effective January 1, 2015.

The 2014 review was conducted to ensure Newfoundland Power’s ongoing alignment with the key
purposes of its executive compensation program, specifically to:

Motivate executives to deliver strong business performance;

Attract and retain highly qualified executives;

Align the interests of executives and stakeholders;

Ensure that a significant portion of executive compensation is dependent upon individual and
corporate performance;

Balance executive compensation paid for short-term, medium-term and long-term resulits;
Mitigate any potential risks inherent in the compensation structure; and

» Keep the executive compensation program simple to communicate and administer.

As a component of this review, compensation benchmarking was conducted for all of Newfoundland
Power’s executives. Findings from this benchmarking indicated the presence of a gap to your targeted
median positioning against the Canadian commercial industrial market. To address this compensation
gap and reinforce the Corporation’s dedication to building a strong pay for performance culture, a number
of changes to your executive compensation practices are proposed. Key changes (discussed in greater
detail to follow) include:

The adjustment of short-term incentive (“STI”) targets;
Changes to long-term incentive (“LTI”") program; and
=  Changes to Fortis’ share ownership guideline policy.

1 www.haygroup.com/ca
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1. 2015 Salary Increases

We note that individual executives’ base salary adjustment will be determined on a case-by-case basis
with reference to the Corporation’s compa-ratio guidelines. Specifically, progression beyond 110%
compa-ratio to a maximum of 115% will have to be approved on an individual case basis by your Board
of Directors.

In order to highlight the proposed changes in incentive compensation and for comparison purposes, we
have assumed an across the board salary increase of 2.6%, effective January 1, 2015, for your executives.
This projected increase reflects market forecasts collected between July and August 2014 for the purpose
of estimating 2015 salary increases.

The projected impact of base salary and incentive compensation changes on an individual basis has been

modeled and presented in the appendix to this document. Modeling has been conducted for target total
direct compensation (i.e., base salary + STI + LTTI).

2. Adjustment of STI Targets

In addressing the identified gaps to market compensation, each compensation component was evaluated
relative to the market independently and in aggregate to determine appropriate adjustments. While the
most significant changes have been made to LTI compensation in order to further drive focus on sustained
corporate performance, STI targets have also been changed to better align with market practices.

Former and 2015 STI target opportunities are as presented in Table 1 below. Executives remain eligible
to earn up to 150% of these targets for consistent superior performance. An additional payment of up to
50% of the STI target opportunities may be awarded at the Board’s discretion in recognition of individual
responses to exceptional challenges or opportunities.

Table 1 — Short-term Incentive Targets as a % of Base Salary

Position Hav Paints Former Position Hay P'oints

1,801 -2,400 50
1,601 -2,400 40

1,500 — 1,800 40
1,500 — 1600 35
1,201 —1,499 30 1,201 - 1,499 35
1,001 - 1,200 25 1,001 - 1,200 30

? SO www.haygroup.com/ca
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3. Changes to LTI Program

As previously mentioned, the most significant changes are in the LTI program, including adjustments
made to target grant opportunity, the addition of Restricted Share Units (“RSUs™), changes to Performance
Share Unit (“PSU”) metrics, and a change in the methodology by which grant recommendations are made.

3.1 Grant Levels and Target Compensation Values

Previously, executives were eligible for both stock options and PSUs. Each program had separate grant
levels with specific Hay Points ranges. These grant levels were determined within the context of total
compensation, along with base salary and STIL.

It was proposed to alter this practice to instead base LTI awards on a pre-determined Target LTI
Compensation Value for the full LTI package, allocated between LTI components in fixed proportions.
This new allocation methodology provides for better control of LTI compensation value, irrespective of
fluctuations in Fortis® share price or stock option valuation factor.

Target LTI Compensation Values have been proposed for the executive roles following the 2014 review.
However, it was deemed prudent to phase in LTI increases over multiple years. As such, target LTI values
have been spread over 2015 and 2016, with planned increases to be reviewed for 2016 grants, subject to
the final decision of the Board of Directors.

LTI Valuation Methodolegy:

Each LT1 camponent has a different method by which compepsation value s ealeulnted. A: compensation
vatlue, Ib edsence, estimales (e future value of the benefit that can be reatized by the executive and discounts.
this srmount bick fo the grant date, which allows for équitable comparison berween different types of LTI
compRBents,

St 8 PSUs~ RSUs
®  Compensation value calculnted based ona valustion = Compensation value calcllated based on a
factor determined using the Black-Scholes or Binomial valustion factor of | multiplied by Fortis
valuation models. share price

®  Under past practice, grant levels were expressedasn®  ®  Under past proctice, PSU trgets were
of base salary, with the number of options granted expressed a5 a % of base salary, with the
calculated based on: (salary X grant level) / Fortis <hare nuniber of PSUs granted calculated based

price on: ﬁ;alary x grant level) / Fartis share
®  Undef new practice, target competisation values are ;-tmw
expressed ok a U5 of base falary, with the numberof = Under new practice, farget compensation

values are calculated based on: (salary x
Target Compensation Value x weighting
of P/RSUs) / Fortis share price

“oplions g.mmed caltmlated based an: (salary x Target LT1
Compensution Value ¥ weightity of stock options) /
(Black-Scholes or Binomial values of Fortis share price)

3 www.haygroup.com/ca
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Changes to Target LTI Values for 2015 are presented in Table 2:

Table 2 — Long-term Incentive Targets as a % of Base Salary

Former
Position llay |———————————— L — —_—

Points = Est(u‘k Options PSiis Former Agaregate’?
- St price | Binwmial viilue! | —L -
] ()= |ATC10% Ta Ui= @) L 15
2,000-2400 | 300 30 20 50 75
1,801 — 2,000 150 [ 15 20 35 60
1,500 — 1,800 150 | 15 10 25 40
14011499 | 150 [ 15 | 10 25 35
1,201 — 1,400 0 | 10 | 10 20 30
1,101 — 1,200 100 10 | 10 20 30
1000-1.100 | 100 10 0 10 25

I.  Assumes a Binomial valuation factor of 10% for Fortis stock options
2. Reflects sum of stock option and PSU grants

3.2 LTI Components

Commencing in 2015, executives will be eligible to receive RSUs in addition to the stock options and
PSUs that were granted in previous years. This balanced portfolio of LTI components will ensure ongoing

alignment with the organization’s long-term goals and reward executives for strong and sustained
operational performance.

The new RSU plan functions similarly to the PSU plan, with the exception that there are no performance
criteria for vesting at the end of the 3-year vesting period other than continued employment.

Table 3 — High-level Summary of LTI Components

RSUs Stock-options
Weighting 50% 25% 25%
Value derived from full
value of share at time of . Value derived from
. Value derived from full . .
. vesting; number of PSUs ; share price appreciation
Detail : value of share at time of 2
vesting may change : from time of grant to
vesting . .
based on performance on time of exercise
metrics
Determined based on
Compensation| Based on market share Based on market share Black-Scholes or
value price price Binomial valuation
models
VFSt \ng Performance Time Time
requirements

www.haygroup.com/ca
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3.3 PSU Metrics

Changes have also been made with regard to the performance metrics under the PSU Plan. Table 4 below
summarizes the performance metrics that will be assessed for grants that occurred prior to January 1, 2015
and those that occurred on or after January 1, 2015.

Table 4 — PSU metrics

PSUs granted PSUs granted
on or after January 1, 2015

( ciigu(:;ﬁ;::i) TSR (Fortis Inc.) 50%
Growth Rate (“CAGR”™)

: ; 50%

in Earnings per Share

(“EPS™) (Fortis Inc.) .
CAGR in Property Plant Ci?g:;?;ﬁ(ips 50%
and Equipment (“PP&E") 30% !

(Fortis Inc.)

No values will be payable if Fortis Inc.’s corporate long-term credit rating is below the median credit
rating for comparator organizations

3.4 Sample LTI Calculation

The following page contains a sample calculation under the previous and current LTI grant methodologies
to illustrate the difference in process. This scenario presents a calculation for a sample executive in a role
with 1358 Hay Points and a 2014 base salary of $240,000.

5 www.haygroup.com/ca
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Sample Executive illustration Only
2014 Salary $240,000 Target LTI Compensation Value

Expected Increase 2.6%

2015 Salary $246,300 FH00m —

Points 1358 $60.000 —

Fortis Share Price {Feb 10, 2015): $40.39 $40,000 -

Stock Option Unit Value (Binomial Value): $4.04 $20,000

PSU Unit Value: $38.8391 0 -

RSU Unit Value: $38.8991 2013 {Former) Policy 2015 Policy

® Option mP5U @& RSU

2013 Stock Optian and PSU Grant Palicy

Seporate Stock . Option / PSU Grant Percentages

Grant Level # of Options/ Target LTI % of Total Target

(% of Shares Compensation LTI Compensation

Salary) Granted Valug Value

Stock Option 100% 6,100.00 (1} $24,629.82 (3) 50%

PSU 10% 633.18 () $24,630.00 (4 50%
Total Target LTI Compensation Value SA0259.82 ()
Total Target LTI Compansation Value (% of Salary) 20% 1)

2015471 Policy

 —Hingle Torgen LT Compensation Value, affocaled amongst PSUSRSUS gnaStockiOpiens

# of Options/ Target LTI . otal Target
Shares Compensation LTl Compensation
Granted Value Value
Total Target LTI Comipehisatian Waiue [ of Salary) 30%
Total Target LTI Compensation Value $73,890.00 &)
PSU $36,945.00 (9 50%
RSU $18,472.50 (10) 25%
Stock Option $18,472.50 (11 25%
PSU 849.76 (12}
RSU 474.88 (13}
Stock Option 4,574.00 (14)

Footnotes:

(1) Salary x Stock Option Grant % / Fortis Share Price of 540,39
(2) Saiary x PSU Grant % / PSU Unit Value of 538.8991
(3} #of Options granted x Binomial Value of $4.04

(4} #of PSUs granted x PSU Unit Value of $38.8991
(5] (31+(4)

(6) Total LTI Target Value / 2015 Salary

(7} 2015 Single LTI Torget Value (% of Salary}

(8) {7)x 2015 Solary

(9} (8) x PSU Weighting

{10} {8) x RSU Weighting

(11) (8) x Stock Option Weighting

(12) {9)/PSU Unit Value of 538.8991

(13) {10)/RSU Unit Value of 538.8991

(14) (11)/Binomial Value of $4.04, {reference only}

6 www.haygroup com/ca
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3.5 LTI Awards for Non-Executive Employees with Positions Rated above 1,000 Hay Points

Effective January 1, 20135, stock options will no longer be granted to employees below the executive
level on an annual basis. Select employees who were granted stock options in 2014 will receive an
equivalent award of PSUs, calculated at 5% of the employee’s base salary for 2015.

Table 5§ — LTI Awards for Non-Executive Emplovees

2014 €y patinns TS PSS

L& Te g
L fornbll pr=spalnm - [TRTTREOTHT
Virsanw| Ll i W il b & % WP Pk Sosknerd b

Newfoundland Power

R W, Pke Manaper, St. Joln's Region 173,500 2,824 86,782 8.678 40

P. bechan Musaget, Regom! 160,000 L2t ] | 002 3400 3%
1. Based on a vohune weiglaed v iise arice of 30078

2. Compensation value based on a Binomil vakuation factor of 10.00%.

LTI awards for non-executive employees are discretionary and subject to review by the Corporation
from time to time.

4, Share Ownership Guidelines

Previously, executives holding positions evaluated above 2,000 Hay Points were required to own a
minimum number of Fortis shares. However, all executives who were eligible for stock option grants
were encouraged to hold common shares. Prior to January 1, 2015, for executives who had been granted
options for 5 years or more, the maximum number of options granted in a given year to the executive
would be limited by the number of shares held by the executive since the beginning of the previous
calendar year. This stock option grant limit policy will cease with the adoption of the new Share
Owmership Policy.

Effective January 1, 2015, all executives are required to beneficially own, directly or indirectly, a
minimum number of Fortis shares based on position and level. The share ownership guidelines include
the following details, with required multiples outlined in Table 5 below:

® This value is expressed as a multiple of base salary;

The number of RSUs held by the executive will be included in shareholdings;

Minimum share ownership must be achieved within 5 years of appointment to an eligible position;

Executives will be generally expected to make regular and consistent progress toward achieving

the minimum position over the 5 year period between applicability and required compliance;

Ownership levels will be calculated annually on each December 31;

In circumstances where the Share Ownership Policy would place hardship on an executive, the

applicable executive may submit a request in writing to the Fortis Inc. CEO summarizing the

particular circumstances and the extent to which an exemption is requested. A final decision will

be made by the Fortis Inc. CEO, in consultation with the Chair of the Fortis Human Resources

Committee, as to an alternative share ownership plan for the executive that may be applicable; and

=  Any executive that fails to comply with the Share Ownership Requirements will not be eligible
for future equity-based compensation awards until the later of (i) the end of the one-year period
commencing on the date of such failure or (ii) such time as the executive is again in compliance
with the Share Ownership Policy.

7 . www.haygroup.com/ca
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Table 6 — Share ownership guidelines

Bosition

CEOs of subsidiaries

2015 Share Ownership

Requirement

2 times annual base salary

Page 31 of 41
]

All other executives

1 time annual base salary

I trust that this overview is of assistance to you. Please do not hesitate to contact me if you would like

to discuss the contents of this memao.

Sincerely,
Hay Group Limited

Christopher A. Chen, LLB
National Director

www.haygroup.com/ca
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Hay Group Limited
121 King Street West
Suite 700

Toronto, ON M5H 3X7

NEWFOUNDLAND === Canada
POWER tel +1.416.868.1371
fax +1.416.868.6871
A FORTIS COMPANY

www.haygroup.com/ca

February 16, 2015

Mr. Gary Smith

President and Chief Executive Officer
Newfoundland Power

55 Kenmount Road

P.O. Box 8910

St. John's, NL A1B 3P6

Dear Mr. Smith,
Re: Executive Compensation — 2015 Estimated Market Actual Salary Median

We have been asked to provide estimated market actual salary levels in 2015 for members
of your executive group.

Our views are based upon the current evaluation of the roles using the Hay Group job
evaluation methodology and compensation information in the Hay Group database
accumulated from the Commercial Industrial market effective May 1, 2014. The companies
included in this sample are listed in Appendix A.

Table 1, on the following page, illustrates the estimated 2015 market actual salary medians
(Column 7) for Newfoundland Power. This represents 2014 market actual salary data
(Column 6) adjusted upwards by 2.6%, based on data collected between July and August
2014 for the purpose of estimating 2015 salary increases.

Page 10of 4
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Table 1 — Estimated Newfoundland Power 2015 Executive Market Actual Salary
Medians

Estimatod 2014 | Newfoundiand

Market Actual Powes 2074 2014 Market

Esfimatad 2015

Curreni | Salary Medlan | Actual Base Actual Salary Markat Actual
Fasition ncumbent  |Evaluation {in 2013) Salary Mapdian Salary Madian
{1 [4] 18]
President & CEO G. Smith 2128 $268,700 * $331,100 $350.000 $359,100
VP. Englneering and Operalions G Murray 1628 . 2 $210,000 $259,300 $266,000
el P QIR SOLIE J. Perry 1560 | $247.100 $262,000 $251,300 $257.800
VP. Regulalion and Planning P.S. Allgen 1560 $247,100 $262,000 $251,300 $257,800

1. Markel dala based on pravious 1ok as VP Cuslomes Diperations & Engineerng, avalusled ot 1706 points
2, New role / incumbent

I will be happy to answer any questions that may arise.

Sincerely,
Hay Group Limited

A

Christopher A. Chen, LLB
National Director

February 16, 2015 Page 2 of 4
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Appendix A — 2014 Commercial Industrial Market (n=268)

3M Canada Company

A&W Food Services of Canada Inc.
ALS Canada LId.

AMEC Americas Limiled

ATCO I-Tek

AV Nackawic Inc.

Abbott Laboratories, Limiled
Agrium Inc.

Ainsworth Engineered Canada L. P.
Air New Zealand

Air Products Canada Lid.

Alamos Gold Inc.

Alberta Newsprint Company
Alberla-Pacilic Forest Induslries Inc.
Alcon Canada Inc.

AlaSteel Lid.

Amcor Limited

Amgen Canada Inc.

Amway Canada Corporation
Andrew Peller Limiled

ArcelorMittal - Baffinland Iron Mines Corporation
ArcelorMitial Canada

Arceloriitial Canada Contrecoeur-Ouest Inc.
ArcelorMittal Canada Hamilton
ArcelorMittal Canada Longeuil
ArcelorMitlal Canada Saint-Palrick
ArcelorMitial Dofasco Inc.
ArcelorMitial Mines Canada
ArcelorMittal Tubular Products - Automolive Division
Archer-Daniels-Midiand Company (Canada) Lid.
Arla Foods Inc.

Ashland Inc.

Ashland Inc. - Performance Materials
Ashland Inc. - Specialty Ingredienls
Ashland Inc, - Valvoline

Ashland Inc. - Water Technologies
Astellas Pharma Canada Inc,
AslraZeneca Canada Inc.

Atlantic Packaging Producls LId.
Alolech Canada LId.

BASF Canada Inc.

BHP Billiton Canada Inc.

BIC Graphlc Canada

Babcock & Wilcox Canada Lid.
Barilla

Barrick Gold Corporalion

Basell Canada Inc.

Baxler Corporalion

The Bay

Bayer Inc.

Bekaert Canada

BEL Group

Belden (Canada) Inc,

Bericap North America Inc.

Blue Mountain Resorts Limiled
Boehringer ingeiheim (Canada) Lid.
Bombardier Inc.

Bonduele North America Inc.
Booking.com B.V.

Bristol-Myers Squibb Canada Co.
Broan-NuTone Canada Ing,

Bruce Power L.P.

CAE Inc.

CEPSA Quimica Montreal L.P.
CGGVeritas

CHEP Canada Inc.

CKF Inc.

CNH America, LLC.

CSL Silicones Inc.

Cabot Canada Lld.

Campbell Company of Canada
Canada Goose Inc.

Canada Safeway Limiled

Canadelle Inc.

Canadian Foresl Products Lid.
Canadian National Railway Company
Canadian Tire Corporalion

Canfor Pulp Limiled Partnership
Canpotex Limited

Capgemini Canada

Capstone Mining Corp.

Cargill Limited

Calalyst Paper Corporalion

Caterpillar of Canada Corporation
Caterpillar Tunneling Canada Corporalion
Cenlerra Gold Inc.

Cermagq Canada

CeriainTead Gypsum North American Services
Christie Digltal Systems Inc.

Chubb Edwards

Cliffs Natural Resources Inc.

Compass Group Canada

Cempass Minerals Inlernalional, Inc.
Continental Tire Canada, Inc.

Coty Canada

Counlry Ribbon Inc.

Cylec Canada Inc.

DOF Subsea Canada

DSM Nutritional Products Canada Inc.
Danfoss Ine,

De Beers Canada Inc., Corporate Division
De Beers Canada Inc., Exploration Division
De Beers Canada Inc., Mining Division
Deeley Hariey-Davidson Canada
Detour Gold Cerporation

Dominion Diameond Corporation - Ekatl Diamond Mine
Dorman Products Inc,

Dow Chemical Canada Inc.

E & J Gallo Winery

E.l du Ponl Canada Company

EMD Serono Canada Inc.

Eden Valley Poultry Inc.

Edmonlon Eskime Fociball Club

Eli Lilly Canada Inc.

Elliott Turbomachinery Canada, Inc.
Enbridge Inc.

Essar Steei Algoma Inc.

Ferrera Canada Limited Commercial Division
Finning {Canada)

Finning Inlernational Inc.

First Majestic Silver Corp,

Fisher & Paykel Appliances

Fisher & Paykel Healthcare Inc.
Flowserve Canada Inc.

Fluor Canada Lid.

Forlune Minerals Limited

GDF SUEZ Energy Norlh America, Inc.
GE Canada

Gap (Canada) Inc.

General Kinelics Engineering Corporation
General Shale Brick, Inc.

Geodis Wilson Canada Ltd,

George Weston Limiled

Gerdau Long Steel North America
GlaxcSmilthKline Ine,

Glencore Canada Corporalion - Copper
Glencore Canada Corporation - Nickel
Glencore Canada Corporalion - Zinc
Goldcorp Inc.

Henkel Canada Corporation

Henry Schein Canada

Hewitt Equipemenl Limitée
Hoffmann-La Roche Lid.

Holcim (Canada) Inc.

February 16, 2015 Page 3 of 4
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Appendix A — 2014 Commercial Industrial Market (n=268) (contd)

The Home Depol Canada

Home Qutfitlers

HudBay Minerals Inc.

Hudson’s Bay Company

Hunler Dickinson Inc,

Huntsman Polyurethane

IKEA Canada

Information Services Corporation of Saskalchewan
JYSK CANADA

Janssen Inc.

John Deere Limited Canada

Johnsen Matthey Lid.

K+S Potash Canada

KGHM Internalional Ltd.

KPMG MSLP

Kellogg Canada Inc.

Kennametal Lid.

Kimberly-Clark Corparalion

Kinross Gold Corporaticn

Knauf Insulation Lid.

LANXESS Inc.

Labatl Breweries of Canada

Lafarge Canada inc.

Lake Shore Gold Corp,

Lantic Inc,

Lehigh Hanson Malerials Limited

Leo Pharma

LifeLabs

Linamar

Luxotiica Group

Magotteaux Liée

Marine Harvesl Canada

Mary Kay, Inc.

McElhanney Consulling Services Lid.
The McElhanney Group Lid.
McElhanney Land Surveys Lid.
Melhanex Corporation

Michelin North America (Canada) Inc.
MindGeek Holding SARL

Mission Group Enterprises

Milsubishi Canada Limited

Moniship Inc,

Momeau Shepell Inc,

The Mosalc Company

Nawvtech Syslems Support Inc,
Newmoni Mining Corporalion of Canada Limiled
Nike Canada Corp.

North American Palladium Lid.
Novarlis Pharmaceuticals Canada Inc.
Nove Nordisk Canada

Nutreco Canada Inc.

Occidentat Chemical Corporation
L'Oréal Canada Inc.

Orica Canada Inc.

P & H MinePro Services

PPG Canada Inc.

PPG Canada Inc. - Induslrial Coalings Division
PPG Canada Inc. - Performance Glazing Division
Pan Amertican Silver Corporalion
Penske Truck Leasing

PepsiCo Canada

Pharmascience Inc,

Pirelli Tires - Canada

Plastifiex Canada Inc.

Potash Corporation of Saskalchewan Inc.
Praxair Canada Inc.

Preclslan Drilling Oilfield Services Corporalion
Primex Manufacturing Lid.

Procler & Gamble Inc.

Purdue Pharma

Randstad Canada

Richemonl Canada Inc.

Rio Tinto - Diavik Diamond Mines
Rie Tinlo - Fer et Titane Inc.

Rio Tinto Iren Ore

Rogers Communicalions Inc.
Rothmans, Benson & Hedpes Inc.
Russel Metals Inc.

SABIC Innovalive Plaslics Canada Incorporated
SEMAFO inc.

SMS Equipment Inc.

Saint-Gobain Abrasives Canada Inc.
Salnt-Gobain Ceramic Materfals Canada/Abrasive Materials
Sandoz Canada Inc.

Schneider Electric

Schweitzer Engineering Laboralories
The Shaw Group Limlted

Sherrill International Corporalion
Shoppers Drug Marl Corporation
Shore Gold Inc.

Shred-it Inlernalional

Slemens Canada Limiled

Silver Slandard Resources Inc.
Skretting

Sleeman Breweries Lid.

Société en Commandile Tafisa Canada Inc.
Sofina Foods Inc,

Solar Turbines Incorporated

Solvay North America

Sonoco Canada Corporalion

Staples Buslness Depol

Stillwaler Mining Company
Stralthcona Paper LP

Styrolution Canada Limited

Suncor Energy Inc.

TELUS Communications [nc.

TVI Pacffic, Inc.

Takeda Canada Inc.

Target Corporalion

Taro Pharmaceuticals Inc.

Tala Global Beverages Canada
Tech Dala Canada Corporation

Teck Resources Limited

Teck Resources Limited - Highland Valley Copper
Teck Resources Limited - Trail Operalion
Teekay Corporalion

Tembec Inc.

Teranel Inc,

Teva Canada Limiled

Thales Canada Inc.

Tim Horlons Inc.

Tolko Industries Lid,

Toromonl CAT, A Division of Toromonl! Industries Lid.
Total E&P Canada

Umicore Canada Inc,

uniPHARM Wholesale Drugs Ltd.
Uranlum One Inc,

Vacon Canada

Vale Canada Limited

Valero Energy Inc.

Viterra Inc,

Volorantim Cement North America
WD-0 Preducts Canada Lid,

W.E.T, Aulomolive Sysiems Lid.
Wal-Marl Canada Corp.

Wescast Industries Inc.

West Fraser Timber Co, Lid,
Wesimoreland Coal Company - Canada
Winners Merchanls Inlemallonal L.P.
Yamana Gold Inc.

Yara Belle Plaine Inc.

Zale Corporation

February 16, 2015 Page 4 of 4
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Hay Group Limited
121 King Street West
Suite 700

Toronto, ON M5H 3X7

NEWFOUNDLAND Canada
POWEB tel +1.416.868.1371
fax +1.416.868.6871
A FORTIS COMPANY
www.haygroup.com/ca

October 27, 2015

Mr. Gary Smith

President and Chief Executive Officer
Newfoundland Power

55 Kenmount Road

P.O. Box 8910

St. John's, NL A1B 3P6

Dear Mr. Smith,
Re: Executive Compensation — 2016 Estimated Market Actual Salary Median

We have been asked to provide estimated market actual salary levels in 2016 for members
of your executive team.

Our views are based upon the current evaluation of the roles using the Hay Group job
evaluation methodology and compensation information in the Hay Group database
accumulated from the Commercial Industrial market effective May 1, 2015. The companies
included in this sample are listed in Appendix A.

Table 1, on the following page, illustrates the estimated 2016 market actual salary medians
(Column 7) for Newfoundland Power. This represents 2015 market actual salary data
(Column 6) adjusted upwards by 2.4%, based on data collected between July and August
2015 for the purpose of estimating 2016 salary increases.

Page 1 of 5




Page 38 of 41
HayGroup
Mr. Gary Smith
Newfoundland Power

Table 1 — Estimated Newfoundland Power 2016 Executive Market Actual Salary
Medians

Estimated 2015 | Newfoundland [2015 Market| Estimated
Market Actual Power 2015 Actual 2016 Market

Current | Salary Median | Actual Base Salary Actual Salary
Position Incumbent | Evaluation (in 2014) SEETY Median Median
[2] (3]
President & CEO G. Smith 2128 $359,100 $350,000 $363,800 $372,500
VP, Engineering & Operations G. Murray 1628 $266,000 $226,000 $270,200 $276,700
VP, Finance & Chief Financial Officer J. Perry 1560 $257,800 $273,000 $261,100 $267,400
VP, Regulation & Planning P. Alteen 1560 $257,800 $273,000 $261,100 $267,400

I will be happy to answer any questions that may arise.

Sincerely,
Hay Group Limited

Christopher A. Chen, LLB
National Director
Reward Services

October 27, 2015 Page 2 of 5
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Appendix A — 2015 Commercial Industrial Market (n=275)

3M Canada Company

A&W Food Services of Canada Inc.

ALS Canada Ltd.

AMEC Americas Limited

AV Nackawic Inc.

Agfa Healthcare Canada

Agfa Inc.

Agnico-Eagle Mines Limited

Agrium Inc.

Ainsworth Engineered Canada L. P.

Air New Zealand

Air Products Canada Ltd.

Alberta Newsprint Company

Alberta-Pacific Forest Industries Inc.

Alcon Canada Inc.

Allergan Canada Inc.

AltaSteel Ltd.

Amcor Limited

Amgen Canada Inc.

Amway Canada Corporation

Andrew Peller Limited

ArcelorMittal - Baffinland Iron Mines Corporation
ArcelorMittal Canada

ArcelorMittal Canada Contrecoeur-Ouest Inc.
ArcelorMittal Canada Hamilton

ArcelorMittal Canada Longeuil

ArcelorMittal Canada Saint-Patrick
ArcelorMittal Dofasco Inc.

ArcelorMittal Mines Canada

ArcelorMittal Tailored Blanks Americas Corp.
ArcelorMittal Tubular Products - Automotive Division
Archer-Daniels-Midland Company (Canada) Ltd.
Arkema Canada Inc.

Armstrong World Industries Canada Ltd.
Arrow Transportation Systems Inc.

Asahi Refining Canada, Ltd.

Ashland Inc.

Ashland Inc. - Performance Materials
Ashland Inc. - Valvoline

Astellas Pharma Canada Inc.

AstraZeneca Canada Inc.

Atlantic Packaging Products Ltd.

Avis Budget Group, Inc.

Axiall Canada Inc.

BASF Canada Inc.

B/E Aerospace, Inc.

BHP Billiton Canada Inc.

BIC Graphic Canada

BMT Fleet Technology

BWXT Canada Ltd.

Barilla

Barrick Gold Corporation

Baxter Corporation

The Bay

Bayer Inc.

Becton Dickinson Canada Inc.

The Beer Store

Belden (Canada) Inc.

Boehringer Ingelheim (Canada) Ltd.
Bombardier Transport Canada Inc.
Bonduelle North America Inc.

The Brick Warehouse LP

Brink's Canada Limited
Bristol-Myers Squibb Canada Co.
Bruce Power L.P.

Bureau Veritas (Canada) Inc.
CGGVeritas

CHEP Canada Inc.

CKF Inc.

CNH Industrial

CSL Silicones Inc.

Cabot Canada Ltd.

Campbell Company of Canada
Canada Goose Inc.

Canadelle Inc.

Canadian Forest Products Ltd.
Canadian National Railway Company
Canfor Pulp Limited Partnership
Canpotex Limited

Capgemini Canada

Capstone Mining Corp.

Cargill Limited

Catalyst Paper Corporation
Caterpillar of Canada Corporation
Caterpillar Tunneling Canada Corporation
Centerra Gold Inc.

Centrica Energy Canada

Cermaq Canada Ltd.

Chemtura Canada Co Cie

Christie Digital Systems Inc.

Cliffs Natural Resources Inc.

Co-op Atlantic

Coca-Cola Bottling Company
Continental Tire Canada, Inc.

Coty Canada

Country Ribbon Inc.

Cytec Canada Inc.

DSM Nutritional Products Canada Inc.
Danfoss Inc.

De Beers Canada Inc., Corporate Division

October 27, 2015 Page 3 of 5
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Appendix A — 2015 Commercial Industrial Market (n=275) (contd)

De Beers Canada Inc., Exploration Division
De Beers Canada Inc., Mining Division
Deeley Harley-Davidson Canada

Detour Gold Corporation

Direct Energy

Dominion Diamond Corporation - Ekati Diamond Mine
Dow Corning Canada Inc.

Dr. Oetker Ltd.

Dyno Nobel Canada Inc.

ENGIE North America

Eaton Corporation

Eden Valley Poultry Inc.

Eli Lilly Canada Inc.

Elliott Turbomachinery Canada, Inc.
Enbridge Inc.

EnerSys Inc.

Essar Steel Algoma Inc.

FMC of Canada, Ltd.

Finning (Canada)

Finning International Inc.

First Majestic Silver Corp.

Fisher & Paykel Appliances

Fisher & Paykel Healthcare Inc.

Flowserve Canada Inc.

Fluor Canada Ltd.

GE Canada

Gap (Canada) Inc.

General Kinetics Engineering Corporation
Gerdau Long Steel North America
GlaxoSmithKline Inc.

Glencore Canada Corporation - Copper
Glencore Canada Corporation - Nickel
Glencore Canada Corporation - Zinc
Grand & Toy

Griffith Laboratories Limited

Group SEB Canada Inc.

H.J. Heinz Company of Canada Ltd.

Henry Schein Canada

Hilti (Canada) Corporation

Hoffmann-La Roche Ltd.

The Home Depot Canada

Home Ouftfitters

HudBay Minerals Inc.

Hudson's Bay Company

Huntsman Polyurethane

IKEA Canada

INEOS Canada Partnership

Information Services Corporation of Saskatchewan
International Flavors & Fragrances Canada Ltd.
J.D. Irving, Limited - Forestry & Forest Products

JTI-Macdonald Corp.

Janssen Inc.

John Deere Limited Canada
K+S Potash Canada

KGHM International Ltd.

Kellogg Canada Inc.
Kimberly-Clark Corporation
Kinross Gold Corporation
Kongsberg Automotive
LANXESS Inc.

Labatt Breweries of Canada
Lake Shore Gold Corp.

Lantic Inc.

Lehigh Hanson Materials Limited
Leo Pharma

LifeLabs

Linde Canada Limited

Luxottica Group

Magna International Inc.
Magotteaux Ltée

Marine Harvest Canada

Mary Kay, Inc.

McCormick Canada Co.
McElhanney Consulting Services Ltd.
The McElhanney Group Ltd.
McElhanney Land Surveys Ltd.
Methanex Corporation

Michelin North America (Canada) Inc.
Mission Group Enterprises
Mitsubishi Canada Limited
Molnlycke Health Care

Montship Inc.

Morneau Shepell Inc.

The Mosaic Company

NOVA Chemicals Corporation
Navtech Systems Support Inc.
New Gold Inc.

Nike Canada Corp.

North American Energy Partners
North American Palladium Ltd.
Northern Lights Canada

Novartis Pharmaceuticals Canada Inc.
Novexco Inc.

Novo Nordisk Canada
Occidental Chemical Corporation
Orica Canada Inc.

Overwaitea Food Group LP

P & H MinePro Services

PPG Canada Inc.

PPG Canada Inc. - Industrial Coatings Division

October 27, 2015 Page 4 of 5
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Appendix A — 2015 Commercial Industrial Market (n=275) (contd)

PPG Canada Inc. - Performance Glazing Division
Pacific Rubiales Energy Corp.
Pan American Silver Corporation
Penske Truck Leasing

PepsiCo Canada

Potash Corporation of Saskatchewan Inc.
Praxair Canada Inc.

Purdue Pharma

Randstad Canada

Richemont Canada Inc.

Rio Tinto - Diavik Diamond Mines
Rio Tinto - Fer et Titane Inc.

Rio Tinto Alcan

Rio Tinto Exploration (Canada)
Rio Tinto Iron Ore

Rogers Communications Inc.
Rolls-Royce Canada Ltd.
Rothmans, Benson & Hedges Inc.
Russel Metals Inc.

SCA Hygiene Products

SEMAFO inc.

SMS Equipment Inc.

Samuel, Son & Co., Limited
Sandoz Canada Inc.

Schweitzer Engineering Laboratories
Sennheiser Canada Inc.

The Shaw Group Limited

Sherritt International Corporation
Shore Gold Inc.

Shred-it International

Siemens Canada Limited

Silver Standard Resources Inc.
Skretting

Sofina Foods Inc.

Sojitz Canada Corporation

Solar Turbines Incorporated
Solvay Canada

Sopexa Canada

Staples Business Depot

Stelia Aéronautique Canada Inc.
Stelia North America

Stuart Olson Inc.

Sun-Rype Products Ltd.

Suncor Energy Inc.

TELUS Communications Inc.

TVI Pacific, Inc.

Takeda Canada Inc.

Teck Resources Limited

Teck Resources Limited - Highland Valley Copper
Teck Resources Limited - Trail Operation
Teekay Corporation

Tembec Inc.

Terratec Environmental Ltd.

Teva Canada Limited

Thompson Creek Metals Company
Tim Hortons Inc.

Tolko Industries Ltd.

Transocean Inc.

Umicore Canada Inc.

Unilock

uniPHARM Wholesale Drugs Ltd.
Uranium One Inc.

Vale Canada Limited

Valero Energy Inc.

Viterra Inc.

Votorantim Cement North America
WD-40 Products Canada Ltd.
Wal-Mart Canada Corp.

Wartsila Canada Incorporated
Wellgreen Platinum Ltd.

Wescast Industries Inc.
Westmoreland Coal Company - Canada
Winners Merchants International L.P.
Yamana Gold Inc.

Yara Belle Plaine Inc.
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Hay Group Limited
121 King Street West

Suite 700
NEWFOUNDLAND === o T N T
P OWER tel +1.416.868.1371
A FORTIS EOMPANY fax +1.416.868.6871
www.haygroup.com/ca

January 6, 2012

Mr. Earl Ludlow

President & Chief Executive Officer
Newfoundland Power

P. O. Box 8910

55 Kenmount Road

St. John’s, NL

AlB 3P6

Dear Mr. Ludlow,
Re: Manager Compensation — 2012 Estimated Market Actual Salary Median

We have been asked to provide estimated market actual salary levels in 2012 for the
management group immediately below the executive level.

Our views are based upon the current evaluation of the roles using the Hay Group job
evaluation methodology and compensation information in the Hay Group database
accumulated from the Commercial Industrial non-executive market effective May 1*,
2011. The companies included in this sample are listed in Appendix B. We continue to
observe some market data volatility at the level of your Manager, Regional. As with
previous years, additional market information for the Manager, Regional role has been
included in Appendix A.

Table 1, on the following page, illustrates the estimated 2012 market actual salary
medians (Column 5) for your managers. This is based on 2011 market actual salary data
(Column 4) adjusted upwards by 2.9%, based on data collected between July and August
2011, to estimate 2012 market practice.
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Mr. Earl Ludlow HayGl‘Ole

January 6, 2012

Table 1 — Estimated Newfoundland Power 2012 Market Actual Salary Medians

Estimated 2011

Market:Actual 2011 Estimated 2012
Current Salary Median Market Actual Market Actual
Evzluation (in:2010) Salary Median Salary Madian
= —_— [2] (3] (4] (5]
Manager, Regiona 1124 $159,800 $156,300 $160,800
Manager, Regional 1124 $159,800 $156,300 $160,800
Manager, Corporate Services 1056 $153,000 $149,200 $153,500
Mg, Worpan Resources & 954 $142,700 $138,900 $142,900
Corporate Affairs
Manager, Engineering 954 $142,700 $138,900 $142,900
Manager, Operations 954 $142,700 $138,900 $142,9500
N e haias & 954 $142,700 $138,900 $142,900
Information Services
Manager, Finance 890 $136,100 $134,300 $138,200
Manager, Rates & Regulation 890 $136,100 $134,300 $138,200

I will be happy to answer any questions that may arise.

Sincerely,
Hay Group Limited

Christopher A. Chen, LLB
National Director
Executive Compensation

cc: Barry Perry, Fortis Inc.
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January 6, 2012

Appendix A:  Manager, Regional Market Comparison

Commarcial Commercia Atlantic Canada

Industrial Industrial Industrial !

(Mon-Exec Only]  (Exac’f Non-Exec) {Ewec & Non-Exec)

2011 Market Actual Salary Median $156,300 $172,000 $135,600
Estimated 2012 Market Salary Median $160,800 $177,000 $139,500
Notes:

1. For a list of industrial organizations with jobs in Atlantic Canada, please see Appendix C.
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Appendix B — Commercial Industrial Comparator Group
— Non-Executive (N = 258)

3M Canada Company

A8W Food Services of Canada Inc.
ABB Inc.

ACA Co-operative Limited

ATCO I-Tek

AV Nackawic Inc.

Abbott Laboralories, Limiled

Agfa Healthcare Canada

Agfa Inc.

Air New Zealand

Air Products Canada Ltd.

Aker Chemellcs

Akzo Nobel Canada Inc.

Alamos Gold Inc.

Alberta-Pacific Forest Industries Inc.
Alcon Canada Inc.

Allergan Canada Inc.

Aluminerie Alouette Inc.

Amcor Limited

Amgen Canada Inc.

Amway Canada Corporation
Andrew Peller Limited

ArcelorMittal Dofasco Inc.
ArcelorMittal Mines Canada
ArcelorMittal Tubular Products - Automotive Division
Arrow Transportation Systems Inc.
Ashland Inc.

Ashland Inc. - Global Chemicals
Ashland Inc. - Perfformance Materials
Ashland Inc. - Valvoline

Ashland Inc. - Water Technologies
Astellas Pharma Canada Inic.
AstraZeneca Canada Inc.

Atlantic Packaging Products Ltd.
Atotech Canada Lid.

Autopro Automation Consultants Ltd.
BASF Canada Inc.

BHP Billiton - Ekali Diamond Mines
BHP Billiton Canada Inc.

Babcock & Wllcox Canada Ltd.
BakeMark Ingredients Canada Lld.
Barrick Gold Corporation

Basell Canada Inc.

Baxier Corporalion

The Bay

Bayer Inc.

The Beer Store

Boehringer Ingelheim (Canada) Ltd.
Bombardier Transportation Canada Inc.
Brink's Canada Limited

Bristol-Myers Squibb Canada Co.
Britco Structures Inc.

Broan-NuTone Canada Inc.

Bruce Power

Bunge North Amerlca

CHEP Canada

CKF Inc.

CNH America, LLC.

Cabot Canada Ltd.

Campbell Company of Canada
Canada Safeway Limlted

Canadelle Inc.

Canadian Forest Products Ltd.
Canadian National Railway Company
Canadlan Pacific Rallway

Canexus Limited

Canfor Pulp Limited Partnership
Canon Canada inc.

Canpotex Limited

Cargill Limited

Catalysi Paper Corporation

Caterpillar of Canada Corporaltlon
Centerra Gold Inc.

Christle Digital Systems Inc.

The Churchill Corporation

Co-op Atlaniic

Cognis Canada Corporation
Compass Group Canada

Country Ribbon Inc.

Cytec Canada Inc.

DENSO Manufacturing Canada, Inc.
DSM Nulritional Products Canada Inc.
Daishowa-Marubeni Internalional Ltd.
Danone Canada Inc.

De Beers Canada Inc., Corporate Division
De Beers Canada Inc., Exploration Division
De Beers Canada Inc., Mining Division
Deeley Harley-Davidson Canada
Direct Energy Marketing Ltd.

Dow Chemical Canada Inc.

Page 4 of 7




Mr. Earl Ludiow
January 6, 2012

Dow Coming Canada Inc.

Dr Pepper Snapple Group

Dr. Oeiker Ltd.

Dundee Precious Metals

Dyno Nobel Canada Inc.

EFW Radlology

E.l. du Pont Canada Company

EMD Serono Canada Inc.

ERCO Worldwide

EWOS Canada Ltd.

Eli Lllly Canada Inc.

Elkern Métal Canada Inc.

Essar Steel Algoma Inc.

Ferrero Canada Limited Commercial Divislon
Ferrero Canada Limited Industrial Division
Finning International Inc.

Fisher & Paykel Healthcare Inc.

Forbo Linoleum Inc.

Gales Canada Inc.

General Kinelics Engineering Corparation
Gerdau Ameristeel

GlaxoSmilhKline Inc.

Graceway Pharmaceuticals

Graham & Brown

Grand & Toy

Griffilh Laboratories Limited

Group SEB Canada Inc.

Henkel Canada Corporation

Hilti (Canada) Ltd.

Hobart Food Equipment Services Canada
Hoffmann-La Roche Ltd.

Hudson's Bay Company

HumanWare

Hunter Dickinson Inc.

Huntsman Polyurelhane

INVISTA (Canada) Company

ITW Construction Products
Ingersoll-Rand Canada Inc.

Innophos Canada Inc.

J. H. Ryder Machinery Limited

Janssen Inc.

John Deere Limited Canada

Jubilant Life Sciences Limited - Draximage
Jubilant Life Sciences Limited - Draxis Pharma
Kellogg Canada Inc.

Kennametal Ltd.

Kimberly-Clark Corporation

Kinross Gold Corporation
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Kruger Products

Kuehne + Nagel Ltd.

LANXESS Inc.

LS Travel Retail North America

Labatt Breweries of Canada

Lake Shore Gold Com.

Lantic Inc.

Lego Systems, Inc.

Lehigh Hanson

Linde Canada Limited

Lotus Bakeries

Lowe’s Companies, Inc.

MDA

Mainstream Canada Lid.

Mark Anthony Group

McCormick Canada Co.

McElhanney Consulting Services Lid.
The McElhanney Group Lid.
McElhanney Land Survays Lid.
Meridian Lightwelght Technologies Inc.
Methanex Corporation

Michelin North America (Canada) Inc.
Minas Basin Pulp & Power Co. LId.
Mitsubishi Canada Limited

Montship Inc.

The Mosaic Company

Mustang Survival Corp.

Mylan Pharmaceulicals ULC

NOVA Chemicals Corporation
Naviech Systems Suppori Inc.
Neopost Canada

Newmont Mining Corporation of Canada Limited
Nordion

North Allantic Refining

Northern Pulp Nova Scotia Corp.

Nova Scotia Power Inc.

Novartis Pharmaceuticals Canada Inc.
Novo Nordisk Canada

Nycomed Canada Inc.

Oakrun Farm Bakery Ltd.

Omicron

L'Oréal Canada Inc.

P & H MinePro Services

PPG Canada Inc.

PPG Canada Inc. - Fine Chemicals Division
PPG Canada Inc. - Industrial Coatings Division
PPG Canada Inc. - Performance Giazing Division
Pan American Silver Corporation
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Penske Truck Leasing

PepsiCo Canada

Phantom Mfg. (Int'l) Ltd.
Pharmascience Inc.

Pioneer Hi-Bred Limited

Potash Corporation of Saskatchewan Inc.
Praxair Canada Inc.

Procter & Gamble Inc.

Puratos Canada Inc.

Richemont Canada Inc.

Rio Tinto - Diavik Diamond Mines

Rio Tinto - Fer et Titane Inc.

Rio Tinto lron Ore

Ritchie Bros. Auctioneers {Canada) Ltd.
Rogers Communications Inc.
Rolhmans, Benson & Hedges Inc,
Russel Metals Inc.

SABIC Innovative Plastics Canada Incorporated
SEMAFOQ inc.

SMS Equipment Inc.

Sainl-Gobain Abrasives Canada Inc

Saint-Gobain Ceramic Materials Canada/Abrasive
Materials

sanofi-aventls

Schneider Electric

Sears Canada Inc.

The Shaw Group Limited
Sherritt Intemational Corporation
Shire BioChem inc.

Shiseido (Canada) Inc.
Shoppers Drug Mart Corporation
Shore Gold Inc.

Slegwerk Canada Inc.

Siemens Canada Limited

Silver Standard Resources Inc.
Sleeman Brewerles Lid.

Société en Commandite Tafisa Canada Inc.
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Sofina Foods Inc.

Sonoco Canada Corporation

TELUS Communications Inc.

Tait Elecironics Ltd.

Takeda Pharmaceulicais Norlh America, Inc.
Taro Pharmaceulicals Inc.

Tech Daia Canada Corporalion

Teck Resources Limited

Teck Resources Limited - Highland Valley Copper
Teck Resources Limiled - Trail Operation
Teekay Corporation

Tembec Inc.

Thales Rail Signalling Solutions

Thompson Creek Metals Company

Thrifty Foods Inc.

Timminco Limited

Tolko Industries Ltd.

Toromont CAT, A Division of Toromont Industries
Lid.

Trane Canada Co.

Twin Rivers Paper Company
Ultramar Liée

uniPHARM Wholesale Drugs Ltd.
Uranium One Inc.

Vale Inco Limited

Vicwest income Fund

Viterra Inc.

Votorantim Cement North America
VPL Enterprises Lid.

Wal-Mart Canada Corp.

Wescasl Industries Inc.

West Fraser Timber Co. Ltd.
Winners Merchants International L.P.
Xslrala Copper Canada

Yara Belle Plaine Inc.

Zellers

Zellstoff Celgar Partnership Limited
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Appendix C — Atlantic Canada Industrial Comparator Group
— Industrial Organizations with jobs in Atlantic Canada (N = 73)

3M Canada Company

A&W Food Services of Canada Inc.
ACA Co-operative Limited

AV Nackawic Inc.

Agfa Healthcare Canada

Akzo Nobel Canada Inc.

Amcor Limited

Andrew Peller Limited

Ashland Inc.

Ashland Inc. - Valvoline

Ashland Inc. - Water Technologies
Babcock & Wilcox Canada Ltd.
The Bay

Brink's Canada Limited

CHEP Canada

CKF Inc.

CNH America, LLC.

Canada Post Corporation
Canadian National Railway Company
Canon Canada Inc.

Cargill Limited

Co-op Atlantic

Country Ribbon Inc.

Danone Canada Inc.

Direct Energy Marketing Ltd.

E.l. du Pont Canada Company
Gates Canada Inc.

Grand & Toy

Halifax Port Authority

Halifax Regional Water Commission
Hilti (Canada) Ltd.

ingersoll-Rand Canada inc.
Kruger Products

Kuehne + Nagel Ltd.

LS Travel Retail North America
Labatt Breweries of Canada
Lantic Inc.

Linde Canada Limited

McElhanney Land Surveys Ltd.

Michelin North America (Canada) Inc.

Minas Basin Pulp & Power Co. Ltd.

Montship Inc.

NB Power Holding Corporation

North Atlantic Refining

Northem Pulp Nova Scotia Corp.

Nova Scotia Power Inc.

P & H MinePro Services

PPG Canada Inc. - Industrial Coatings Division
PPG Canada Inc. - Performance Glazing Division
Penske Truck Leasing

Potash Corporation of Saskatchewan Inc.
Praxair Canada Inc.

Rio Tinto Iron Ore

Ritchie Bros. Auctioneers {Canada) Lid.
Rogers Communications Inc.

Russel Metals Inc.

SABIC Innovative Plastics Canada Incorporated
Sears Canada Inc.

The Shaw Group Limited

Shoppers Drug Mart Corporation

Sleeman Breweries Ltd.

Sonoco Canada Corporation

TELUS Communications Inc.

Tech Data Canada Corporation

Toromont CAT, A Division of Toromont Industries Ltd.
Trane Canada Co.

Twin Rivers Paper Company

Ultramar Ltée

Vale Inco Limited

Vicwest Income Fund

Wal-Mart Canada Corp.

Winners Merchants International L.P.

Zellers
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Hay Group Limited
121 King Street West
Suite 700
NEWFOUNDLAND === s N WSk T
POWER I
& FORTIS COMBNLY fax +1.416.868.6871

www.haygroup.com/ca
January 16, 2013

Mr. Earl Ludlow

President & Chief Executive Officer
Newfoundland Power

P. O. Box 8910

55 Kenmount Road

St. John’s, NL

AlB 3P6

Dear Mr. Ludlow,
Re: Manager Compensation — 2013 Estimated Market Actual Salary Median

We have been asked to provide estimated market actual salary levels in 2013 for the
management group immediately below the executive level.

Our views are based upon the current evaluation of the roles using the Hay Group job
evaluation methodology and compensation information in the Hay Group database
accumulated from the Commercial Industrial non-executive market effective May 1, 2012.
The companies included in this sample are listed in Appendix A. As with previous years,
additional market information for the Manager, Regional role has been provided in
Appendix B.

Table 1, on the following page, illustrates the estimated 2013 market actual salary medians
(Column 7) for your managers. This is based on 2012 market actual salary data (Column 6)
adjusted upwards by 2.9%, based on data collected between July and August 2012, to estimate
2013 market practice.
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Pownr 2012 Markar
Cugren| Calary Me ] Actuat Salary
[ mbeh Evaluation E Modizn
i [? 3 {4] 3 [6] [7]

Manager Regional Jardine 1124 $160,800 $163,500 $167,800 $172,700
Manager Regional Feehan 1124 $160,800 $140,000 $167,800 $172,700
Manager Eastern Region &

Cummibrate Commonication Plke 1056 $153,500 $163,500 $157,300 $161,900
Manager Operations Lacour 954 $142,900 $154,000 $142,700 $146,800
Manager Huma'n Resources & Obrien 954 $142,900 $152,500 $142,700 $146,800
Corporate Affairs

handgerQustorer REMIONE R oo 954 $142,900 $152,500 $142,700 $146,800
Info Servs.

Manager Engineering Murray 954 $142,900 $147,000 $142,700 $146,800
Manager Rates & Regulation Henderson 890 $138,200 $138,800 $138,400 $142,400
Manager Finance Hiscock 890 $138,200 $128,000 $138,400 $142,400

I will be happy to answer any questions that may arise.

Sincerely,
Hay Group Limited

Christopher A. Chen, LLB
National Director
Executive Compensation
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Appendix A — Commercial Industrial Comparator Group
— Non-Executive (N = 261)

3M Canada Company

A&W Food Services of Canada Inc.
ALS Canada Ltd.

AMEC Americas Limited

ATCO I-Tek

Abbott Laboratories, Limited

Acuity Brands

Agfa Healthcare Canada

Agfa Inc.

Ainsworlh Engineered Canada L. P.
Air Products Canada Ltd.

Akzo Nobel Canada Inc.

Alamos Gold Inc.

Alberta-Pacific Forest Industries Inc.
Alcon Canada inc.

Aluminerie Alouette Inc.

Amgen Canada Inc.

Amway Canada Corporation
ArcelorMittal Canada

ArcelorMittal Canada Contrecoeur-Ouest Inc.
ArcelorMittal Canada Hamilton
ArcelorMittal Canada Saint-Patrick
ArcelorMittal Dofasco Inc.
ArcelorMittal Mines Canada
ArcelorMittal Tubular Products - Automotive Division
Amrow Transportation Systems Inc.
Astellas Pharma Canada Inc.
AstraZeneca Canada Inc.

Atlantic Packaging Products Ltd.
Attantic Poultry Incorporated
Atotech Canada Ltd.

BASF Canada Inc.

BHP Billiton - Ekati Diamond Mines
BHP Billiton Canada Inc.

BIC Graphic Canada

Babcock & Wilcox Canada Ltd.
BakeMark Ingredients Canada Ltd.
Barilla

Barrick Gold Corporation

Basell Canada Inc.

Baxter Corporation

The Bay

Bayer Inc.

Bekaert Canada

Belden CDT (Canada) Inc.

Bericap Norlh America Inc.

Boehringer Ingelheim (Canada) Ltd.
Bombardier Transportation Canada Inc.
Brink's Canada Limited

Brisiol-Myers Squibb Canada Co.
Broan-NuTone Canada Inc.

Bruce Power L.P.

CAE Inc.

CGGVeritas

CHEP Canada Inc.

CKF Inc.

CNH America, LLC.

Cabot Canada Ltd.

Campbell Company of Canada
Canadelle Inc.

Canadian Forest Products Ltd.
Canadian National Railway Company
Canadian Pacific Railway

Canexus Corporation

Canfor Pulp Limited Partnership

Canon Canada Inc.

Canpotex Limited

Cargill Limited

Catalyst Paper Corporation

Caterpillar Logistics Services Canada Limited
Caterpillar of Canada Corporation
Catempillar Tunneling Canada Corporation
Centerra Gold Inc.

Christie Digital Systems Inc.

Chubb Edwards

The Churchill Corporation

Co-op Atlantic

Compass Group Canada

Coty Canada

Country Ribbon Inc.

DP World Canada

DSM Nutritional Products Canada Inc.
Danfoss Inc.

De Beers Canada Inc., Corporate Division
De Beers Canada Inc., Exploration Division
De Beers Canada Inc., Mining Division
Deeley Harley-Davidson Canada
Detour Gold Corporation

Direct Energy Marketing Ltd.

Dow Chemical Canada Inc.
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Dr. Oetker Ltd.

EFW Radiology

E.l. du Pont Canada Company
EMD Serono Canada Inc.
ERCO Worldwide

EWOS Canada Ltd.

Eli Lilly Canada Inc.

Elkem Métal Canada Inc.
Essar Steel Algoma Inc.

Fisher & Paykel Healthcare Inc.
G4S Cash Services (Canada) Ltd.
Gates Canada Inc.

General Kinetics Engineering Corporation
Gerdau Long Steel North America
GlaxoSmithKline Inc.

Goldcorp Inc.

Golf Town

Graham & Brown

Grand & Toy

Griffith Laboratories Limited
Henkel Canada Corporation
Henry Schein Canada

Hiti (Canada) Lid.

Hobart Food Equipment Services Canada
Hoffmann-La Roche Ltd.

Home Qutfilters

HudBay Minerals Inc.

Hudson's Bay Company
HumanWare

Hunter Dickinson Inc.
Huntsman Polyurethane
INEOS Canada Partnership
INVISTA (Canada) Company
Ingersoll-Rand Canada Inc.
Innophos Canada Inc.

Janssen Inc.

John Deere Limited Canada
Johnson Matthey Ltd.

K+S Potash Canada

KGHM Intemnational Ltd.

K.I. Pembroke

KPMG MSLP

Kellogg Canada Inc.

Kemira Chemicals Canada Inc.
Kennametal Ltd.
Kimberly-Clark Corporation
Kinross Gold Corporation
Kongsberg Aulomolive

Hamel_xp”

Kruger Products

LANXESS Inc.

Labatt Breweries of Canada

Lake Shore Gold Com.

Lantic Inc.

Lantic Inc. - Rogers Sugar Division
Lego Systems, Inc.

Lehigh Hanson Materials Limited

Leo Pharma

LifeLabs

Linamar

Loblaw Companies Limited

Lotus Bakeries

Lowe's Companies, Inc.

MDA

MERSEN Canada Dn Ltd.

MERSEN Canada Toronto Inc.
Maidstone Bakeries Co.

Mainstream Canada Ltd.
McElhanney Consulting Services Ltd.
The McElhanney Group Ltd.
McElhanney Land Surveys Ltd.

Merz Pharma Canada

Methanex Corporation

Michelin North America (Canada) Inc.
Minas Basin Pulp & Power Co. Ltd.
The Minto Group

Mitsubishi Canada Limited

Montship Inc.

The Mosaic Company

Navtech Systems Support Inc.

North American Palladium Ltd.

North Atlantic Refining

Northemn Pulp Nova Scotia Corp.
Novartis Pharmaceulicals Canada Inc.
Novo Nordisk Canada

Omicron

L'Oréal Canada Inc.

Otis Spunkmeyer Canada Limited
Outotec (Canada) Lid.

OxyVinyls Canada Inc.

PPG Canada Inc.

PPG Canada Inc. - Fine Chemicals Division
PPG Canada Inc. - Industrial Coatings Division
PPG Canada Inc. - Performance Glazing Division
Pan American Silver Corporation
Penske Truck Leasing

PepsiCo Canada
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Phantom Mfg. (Int') Ltd.

Pharmascience Inc.

Pioneer Hi-Bred Limited

Potash Corporation of Saskatchewan Inc.
Praxair Canada Inc.

Procter & Gamble Inc.

Purdue Pharma

Richemont Canada Inc.

Rio Tinto - Diavik Diamond Mines

Rio Tinto Iron Ore

Ritchie Bros. Auctioneers (Canada} Ltd.
Rolls-Royce Canada Ltd.

Rothmans, Benson & Hedges Inc.

Runge Limited

Russel Metals Inc.

SABIC Innovative Plastics Canada Incorporated
SEMAFO inc.

SNC-Lavalin Group Inc.

Saint-Gobain Abrasives Canada Inc.

Saint-Gobain Ceramic Materials Canada/Abrasive
Materials

Sanofi Canada

Saskatchewan Roughrider Football Club
Schneider Electric

Sears Canada Inc.

The Shaw Group Limited

Sherritt Coal

Shiseido (Canada) Inc.

Shore Gold Inc.

Siegwerk Canada Inc.

Silver Standard Resources Inc.
Sleeman Breweries Ltd.

Société en Commandite Tafisa Canada Inc.
Sofina Foods Inc.

Sonoco Canada Corporation

Suncor Energy Inc.

Syncrude Canada Ltd.

TELUS Communications Inc.

Tait Electronics Ltd.
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Takeda Canada Inc.

Taro Pharmaceuticals Inc.

Tata Global Beverages Canada

Teck Resources Limited

Teck Resources Limited - Highland Valley Copper
Teck Resources Limited - Trail Operalion
Teekay Corporation

Tembec Inc.

Teranet Inc.

Teva Canada Limited

Thompson Creek Metals Company
Tolko Industries Lid.

TomTom Intemnational

Toromont CAT, A Division of Toromont Industries
Ltd.

Toys "R" Us (Canada) Lid.
Ultramar Ltée

uniPHARM Wholesale Drugs Ltd.
Uranium One Inc.

Vale Inco Limited

Vallourec Tubes Canada Inc.
VAM Canada

Viterra Inc.

Votorantim Cement North America
VPL Enterprises Ltd.

VWR Intemational

W.E.T. Automotive Systems Ltd.
Wal-Mart Canada Corp.

WD-40 Producis Canada Ltd.
Wescast Industries Inc.

Woest Fraser Timber Co. Ltd.
Winners Merchants International L.P.
Xsirata Copper Canada

Xstrata Nickel Canada

Xstrata Zinc Canada

Yara Belle Plaine Inc.

Yukon Zinc Corporation

Zellstoff Celgar Partnership Limited
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Appendix B:  Manager, Regional Market Comparison

Commercial Commarcial Atlanitic Canada
Industrial industrial Industrial
Mark et (Non-Exec Only) {Exec & Non-Exec) (Exec & Mon-Exec)
2102 Market Actual Salary Median $167,800 $180,400 $136,100
Estimated 2013 Market Salary Median $172,700 $185,600 $140,000
Note:

1. See Appendlx C for a Mst of Industrlal organlzations with Jobs In Atlantic Canada.
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Appendix C - Atlantic Canada Industrial Comparator Group
- Industrial Organizations with jobs in Atlantic Canada (N = 73)

3M Canada Company

A&W Food Services of Canada Inc.
Acuity Brands

Agfa Healthcare Canada
AgraPoint Intemational, Inc.

Akzo Nobel Canada Inc.

Atlantic Poultry Incorporated
Babcock & Wilcox Canada Ltd.
The Bay

Brink's Canada Limited

CHEP Canada Inc.

CKF Inc.

CNH America, LLC.

Canada Post Corporation
Canadian National Railway Company
Canon Canada Inc.

Cargill Limited

Chubb Edwards

Co-op Atlantic

Country Ribbon Inc.

Direct Energy Marketing Ltd.

Dow Chemical Canada Inc.

E.l. du Pont Canada Company
G48S Cash Services (Canada) Ltd.
Gates Canada Inc.

Golf Town

Grand & Toy

Halifax Port Authority

Halifax Regional Water Commission
Halifax-Dartmouth Bridge Commission
Henry Schein Canada

Hilli (Canaday) Ltd.

Home OQutfitters

Ingersoll-Rand Canada Inc.

KPMG MSLP

Kemira Chemicals Canada Inc.
Kimberly-Clark Corporation

Kruger Products

Labatt Breweries of Canada

Loblaw Companies Limited

Marine Atlantic Inc.

McElhanney Land Surveys Ltd.

Michelin North America (Canada) Inc.

Minas Basin Pulp & Power Co. Ltd.

NB Power Holding Comporation

North Atlantic Refining

Northemn Pulp Nova Scotia Corp.

Nova Scotia Egg Producers

PPG Canada Inc. - Industrial Coatings Division
PPG Canada Inc. - Performance Glazing Division
Penske Truck Leasing

Potash Corporation of Saskaichewan Inc.
Praxair Canada Inc.

Ritchie Bros. Auclioneers (Canada) Ltd.
Rolls-Royce Canada Ltd.

Rothmans, Benson & Hedges Inc.

Russel Metals Inc.

SABIC Innovative Plastics Canada Incorporated
Sears Canada Inc.

The Shaw Group Limited

Sleeman Breweries Ltd.

Sonoco Canada Comporation

Suncor Energy Inc.

TELUS Communications Inc.

Toromont CAT, A Division of Toromont Industries Ltd.
Toys "R" Us (Canada) Ltd.

Ultramar Ltée

Vale Inco Limited

VAM Canada

Wal-Mart Canada Corp.

Winners Merchants Intemational L.P.

Xstraia Nickel Canada

Xstrata Zinc Canada

January 16, 2013 Page 7of 7
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Hay Group Limited
121 King Street West
Suite 700

Toronto, ON M5H 3X7
Canada

tel +1.416.868.1371
fax +1.416.868.6871

P OWE n www.haygroup.com/ca

A FORTIS COMPANY

January 15, 2014

Mr. Earl Ludlow

President & Chief Executive Officer
Newfoundland Power

P. O. Box 8910

55 Kenmount Road

St. John’s, Newfoundland

AlB 3P6

Dear Mr. Ludlow,
Re: Manager Compensation — 2014 Estimated Market Actual Salary Median

We have been asked to provide estimated market actual salary levels in 2014 for the
management group immediately below the executive level.

Our views are based upon the current evaluation of the roles (updated in November,
2013) using the Hay Group job evaluation methodology and compensation information in
the Hay Group database accumulated from the Commercial Industrial non-executive
market effective May 1, 2013. The companies included in this sample are listed in
Appendix A.

Table 1, on the following page, illustrates the estimated 2014 market actual salary
medians (Column 7) for your managers. This represents 2013 market actual salary data
(Column 6) adjusted upwards by 2.5%, based on data collected in July 2013 for the
purpose of estimating 2014 market practice.

Page 1 of 4
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Mr. Earl Ludiow
Newfoundland Power

Table 1 — Estimated Newfoundland Power 2014 Market Actual Salary Medians

Foslitan \ncumbani

i1 2|

Manager, St. John's Regian Murriy 1142 S146:800 ¢ $156.000 $174,100 s178:300
Manager, Englneering Jardine 1040 $172,700 $168,400 $158,500 $162,500
Manager, Westem Regioft Feekan 1040 $172,700? 2153000 S158,500 nmm :
Manager, Eastem Reglon Pike 1040 $161,900 * $168,400 $158,500 $162,500
Manager, Network Operatians Lacour 1040 514965004 S158,500 S158.500 $162,500
o ::y'“""‘ & coliins 994 $1468005  $158,600 $151,500 $155,300
Manager, Human Resources O’ Bisken 554 4145 100 £157,000 4146700 150400
Manager, Rates & Regulation Henderson 830 $142,400 $143,000 $143,700 $147,300
Manager, Finance Hescock £05 5142900 $135.500 $139,400 5142300
':‘:m“*::;;::r:m Ml and o cantty 80S . $150,000 $139,400 $142,900

1. Based on former M. & ing evaluation of 354

2. Based on former Manager Regionat evaluation of 1124

3. Based on former Manager Eastern Region & Corporate Communication evaluation of 1056
4, Based on former M: Operations evaluation of 954

5. Based on former M [ ¢ & Info Servs, evaluation of 954

6, Rased on former Manager Finance evalustion of 890

* No sstimmate made In 2012 of 2013 Market Actual Salary Median

I will be happy to answer any questions that may arise.

Sincerely,
Hay Group Limited

.

Christopher A. Chen, LLB
National Director
Executive Compensation

January 15,2014  Page 2 of 4
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Appendix A — 2013 Commercial Industrial Market (n=260)

3M Canada Company

AZW Food Services of Canada Inc.
ALS Canada Lid.

AMEC Americas Limited

ATCO I-Tek

AV Nackawic Inc.

Abbott Laboralories, Limited
Alnsworth Engineered Canada L. P.
Alr Products Canada Ltd.

Akzo Nobel Canada Inc.

Alamos Gold Inc.

Alberta Newsprint Company
Alberta-Pacific Farest Industries Inc.
Alcon Canada Inc.

Allergan Canada Inc.

Amcor Rigid Plaslics

Amgen Canada Inc.

Amway Canads Corporation
Andrew Pelter Limited

Apple Canada Inc.

Apialis Pharma Inc.

ArcelorMittat Canada

ArcelorMittal Canada Contrecosur-Ousest Inc.
ArcelorMittal Canada Hamllion
ArcelorMittal Canada Saint-Patrick
ArcelorMiltal Dofasco inc.
ArcelorMiltal Mines Canada
ArcelorMittal Tubular Products - Automative Divislon
Archer-Dantels-Midland Company (Canada) L(d.
Arla Foods Inc.

Arrow Transportalion Systems Inc.
Ashiand Inc.

Astellas Pharma Canada Inc.
AstraZeneca Canada inc.

Atlantic Packaging Products Lid.
Atotech Canada LId.

Avis Budgel Group, Inc.

BASF Canada Inc.

BHP Billiton Canada Inc.

BIC Graphic Canada

Babcock & Wilcox Canada Lid.
Barilla

Barick Gold Corporation

Basell Canada Inc.

The Bay

Bayer Inc.

Bekaerl Canada

Banteler Automotive

Big Lots Canada, Inc.

Blue Mouniain Resorls Limited
Boehringer Ingelheim {Canada) Lid.
Bombardler Inc.

Bonduelle North America Inc.
Brink's Canada Limited
Bristol-Myers Squibb Canada Co,
Broan-NuTone Canada Inc.

Bruce Power L.P.

Buckman Laboralores of Canada Lid.
CGGVerilas

CHC Helicopter

CKF Inc.

CNH America, LLC.

Cabot Canada LId.

Campbell Company of Canada
Canada Safeway Limited

Canadelle inc.

Canadian Forest Products Ltd.
Canadian National Railway Company
Canexus Corporation

Canfor Pulp Limited Partnership
CannAmm Occupalional Testing Services
Canpotex Limited

Capgeminl Canada

Capilal Power Corporation

Carpill Limited

Catalysl Paper Corporation

Caterpillar of Canada Corporation
Caterpillar Tunneling Canada Corporalion
Chemtrade Loglstics

Chemtura Canada Cao Cle

Christie Digital Systems Inc.

Chubb Edwards

The Churchill Corporation

Co-op Atlantic

Compass Group Canada

Continental Tire Canada, Inc.

Country Ribbon Inc.

Cylec Canada Inc.

Danfoss Inc.

De Beers Canada Inc., Corporata Divislon
De Beers Canada Inc., Exploration Divislon
De Beers Canada Inc., Mining Divislon
Deeley Harley-Davidson Canada
Detour Gotd Corporalion

Dominion Dlamond Corporatlon - Ekati Diamond Mine
Dow Chemical Canada Inc.

Dr Pepper Snapple Group

Dr. Ostker Ltd.

E.l. du Pont Canada Company

EMD Serono Canada Inc.

EWOS Canada LId.

Eden Valley Pouliry Inc.

Ell Lilly Canada Inc.

Essar Steel Algoma Inc.

FMC of Canada, Ltd.

Finning (Canada)

Finning Intemational Inc.

Fisher & Paykel Appllances

GDF SUEZ Energy North America, Inc.
Gap (Canads) Inc.

General Kinetics Engineering Corporation
Glatfelter

GlaxoSmithKfine inc.

Goldcorp Inc.

Golf Town

Grand & Toy

Griffith Laboratorles Limited

Group SEB Canada Inc.

Henkal Canada Corporation

Henry Scheln Canada

Hoffmann-La Roche Lid.

Holcim (Canada) Inc,

Home Outfitters

HudBay Minerals Inc.

Hudson's Bay Company

HumanWare

Hunter Dickinson Inc.

Huntsman Polyurethane

INVISTA (Canada) Company
Interquisa Canada

Janssen Inc.

John Deere Limited Cenada

January 15,2014  Page 3 of 4
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Johnson Matihey Ltd. Randslad Canada
K+S Polash Canada Richemonl Canada Inc.
KGHM Internalional Ltd. Rlo Tinto - Diavik Diamond Mines
KPMG MSLP Rlo Tinto lron Ore
Kellogg Canada Inc. Rogers Communications Inc.
Kemira Chemicals Canada Inc. Rolls-Royce Canada Lid.
Kennametal Ltd. Rothmans, Benson & Hedges Inc.
Kimberty-Clark Corporation Russal Melals Inc.
Kinross Gold Corporation SEMAFO Inc.
Kongsberg Automolive SMS Equipment Inc.
Kruger Producls SNC-Lavalin Group Inc.
LANXESS Inc. Sandoz Canada Inc.
Labati Breweries of Canada sanofi canada inc
Lake Shore Gold Corp. Seed Hawk Inc.
Lantic Inc. The Shaw Group Limited
Lantic Inc. - Rogers Sugar Division Sherrili Coal
Lehigh Hanson Matgrials Limiled Sheritl Intemational Corparalion
Leo Pharma Shoppers Drug Mart Corporalion
LifeLabs Shore Gold Inc.
Unamar Shred-it Inlemational
Liquor Stores GP inc. Sidel Canada Inc.
Loblaw Companies Limiled Slemens Canada Limiled
Lowe's Companies Canada, ULC Slka Canada Inc.
MacoPhama Canada Inc, Sliver Standard Resources Inc.
Malnstream Canada Lid, Skretting
Marine Harvest Canada Sleeman Breweries Lid.
McCormick Canada Co. Société en Commandite Tafisa Canada Inc.
McElhanney Consulling Services Lid. Sofina Foods Inc.
The McEihanney Group Ltd. Sonoco Canada Corporation
McElhenney Land Surveys Ltd. Strathcona Paper LP
Malhanex Corporation Sultran Lid,
Michelln Norih America (Canada) Inc. Suncor Energy Inc,
Millar Westem Foresl Products Lid. TELUS Communications Inc.
The Minto Group TVI Paclfic, Inc.
Mission Group Enterprises Takeda Canada Inc.
Mitsublshi Canada Limited Tala Global Beverages Canada
Montship inc. Technip Canada Lid.
Momeau Shepefl Inc. Teck Resources Limited
Tha Mosaic Company Teck Resources Limited - Highland Vallay Copper
Naviech Systems Support Inc. Teck Resources Limited - Trail Operation
Neovla Logistics Services Teekay Corporation
Nike Canada Corp. Tembec Inc.
Noralla Lodge Ltd. Teranel Inc.
North American Palladium Ltd. Thales Canada Inc,
Novartis Pharmaceuticals Canada Inc. Thompson Creek Metals Company
Novo Nordisk Canada TimberWest Forest Corp.
Nutreco Canada Inc. Tolko Indusires Ltd.
OEM Remanufacturing TomTom International
Occidental Chemical Corporation Toromont CAT, A Division of Toromonl Industries Lid.
L'Oréal Canada Inc. Total E&P Canada
Ovarwaitea Food Group LP Toys "R" Us (Canada) Ltd.
PPG Canada Inc. Ultramar Ltés
PPG Canada Inc. - Induslrial Coatings Divislon uniPHARM Wholesale Drugs Ltd.
PPG Canada Inc. - Performance Glazing Division Uranium One Inc.
Pan American Sliver Corporation Vale Canada Ltd
Penske Truck Leasing Vallourec Tubes Canada Inc.
PepsiCo Canada Viterra Inc.
Pharmmasclence Inc. Wal-Mart Canada Corp.
Pioneer Hi-Bred Limited Wescasl Industries Inc.
Potash Corporation of Saskatchewan Inc. West Fraser Timber Co, LId,
Praxalr Canada Inc. Winners Merchants Intemalional L.P.
Primex Manufacturing Lid. Xslrata Copper Canada
Procter & Gamble Inc. Xslrata Nickel Canada
Purdue Pharma Xsirata Zinc Canada
January 15,2014  Page 4 of 4
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Hay Group Limited
121 King Street West
Suite 700

Toronto, ON M5H 3X7
Canada

tel +1.416.868.1371
fax +1.416.868.6871

NEWFOUNDLAND ===

POWER e

A FCRT!S COMPANY

January 19, 2015

Mr. Gary Smith

President & Chief Executive Officer
Newfoundland Power

P. O. Box 8910

55 Kenmount Road

St. John’s, Newfoundland

AlB 3P6

Dear Mr. Smith,
Re: Manager Compensation — 2015 Estimated Market Actual Salary Median

We have been asked to provide estimated market actual salary levels in 2015 for the
management group immediately below the executive level.

Our views are based upon your current evaluation of the roles using the Hay Group job
evaluation methodology and compensation information in the Hay Group database
accumulated from the Commercial Industrial non-executive market effective May 1,
2014. The companies included in this sample are listed in Appendix A.

Table 1, on the following page, illustrates the estimated 2015 market actual salary
medians (Column 7) for your managers. This represents 2014 market actual salary data
(Column 6) adjusted upwards by 2.6%, based on data collected between July and August
2014 for the purpose of estimating 2015 market practice.

Page 1 of 4
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Mr. Gary Smith
Newfoundland Power

Table 1 — Estimated Newfoundland Power 2015 Market Actual Salary Medians

Estimated 2014 Newiaundland 2018 Market,  Estimsted 2015

Merket Actual Satary, Powes 2004 Actua) Actuad Sairy, Tvias het Actual
Insimbeit  Ehlyatbian Median (im 23] Base Salacy Madion Salary Mediim
(1) [2] {3} [a) {51 (&) i

Manager, Engineering Jardine 1040 $162,500 $173,500 $163,900 $168,200
1

Manager, St. John's Region Pike 1040 $162,500 0 $173,500 $163,900 $168,200

Manager, Eastern Region Chubbs 1040 $162,500 @ $130,000 $163,900 $168,200
3

Manager, Reglonal Feehan 1040 $162,500 $160,000 $163,500 $168,200

Manager, Operations Lacour 1040 $162,500 $163,400 $163,900 $168,200
A

IMariager, Operations Support Manning 994 - " $130,000 $157,800 $161,900

Manager, Technology Collins 994 $155,300 $163,400 $157,800 $161,900
6)

Manager, Human Resaurces and Corp Affa  O'Brien 954 $150,400 n $161,700 $153,500 $157,500

Manager, Customer and Corporate Relatic McCarthy 954 $142,900 “ $155,000 $153,500 $157,500
L)

Manzager, Revenue and Supply Henderson 890 $147,300 - $147,300 $149,300 $153,200

Manager, Finance Hiscock 805 $142,900 $139,500 $143,700 $147,400

(1) Based on evaluation of former Manager, Eastern Region (1040 Points)

{2) New Incumbent

{3) Based on evaluation of former Manager, Western Region {1040 Polnts)

{4) New position

{5) Based on evaluation of former Manager, Q1 Relations and Information Technology (994 Points)

{6) Based on evaluation of former Manager, Human Resources (954 Points)
{7) Based on svaluation of former Manager, Corporate Affalrs and Communlcations {805 Polnts)
{8) Based on evaluation of former Manager, Rates and Regu!ation (805 Polnts)

I will be happy to answer any questions that may arise.
Sincerely,

Hay Group Limited

Y

Christopher A. Chen, LLB
National Director
Executive Compensation and Reward

January 19, 201§  Page 2of 4
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Appendix A — 2014 Non-Executive Commercial Industrial Market

(n=274)

3M Canada Company

A&W Food Services of Canada Inc.
ALS Canada Ltd.

AMEC Americas Limited

ATCO |-Tek

AV Nackawic Inc.

Abboti Laboratories, Limiled

Ainsworth Engineered Canada L P.

Air New Zealand

Air Products Canada Lid.
Alamos Gold Inc.

Alberta Newsprint Company

Alberta-Pacific Forest Industries Inc.

Alcon Canada Inc.

AltaSteel Lid.

Amcor Limiled

Amgen Canada Inc.

Amway Canada Corporation
Andrew Peller Limiled
ArceloriMitial - Baffinland Iron Mines
Corporation

ArcelorMittal Canada

ArcelorMittal Canada Contrecoeur-
Quesl Inc.

ArcelorMittal Canada Hamilton
ArcelorMittal Canada Longeuil
ArcelorMitial Canada Saint-Patrick
ArcelorMittal Dofasco Inc.
ArcelorMitlal Mines Canada
ArcelorMitlal Tubular Products -
Automolive Division
Archer-Daniels-Midland Company
(Canada) Ltd.

Arla Foods Inc.

Ashland Inc.

Ashland Inc. - Performance
Malerials

Ashland Inc. - Spedialty Ingredients
Ashland Inc. - Valvoline

Ashland Inc. - Water Technologies
Astellas Pharma Canada Inc.
AstraZeneca Canada Inc.

Atlantic Packaging Products Ltd.
Atotech Canada Ltd.

BASF Canada inc.

BHP Billiton Canada Inc.

BIC Graphic Canada

Babcock & Wilcox Canada Lid.
Barilla

Barrick Gold Corporation

Basell Canada Inc.

Baxter Corporation

The Bay

Bayer Inc.

Bekaert Canada

BEL Group

Belden (Canada) Inc.

Bericap North America Inc.
Boehringer Ingelheim {Canada) Lid.
Bombardier Inc.

Bonduelle North America Inc.
Booking.com B.V.

Bristol-Myers Squibb Canada Co.
Broan-NuTone Canada inc.
Bruce Power L.P.

CAE Inc.

CEPSA Quimica Montreal L.P.
CGGVeritas

CHEP Canada Inc.

CKF Inc.

CNH America, LLC.

CSL Silicones Inc.

Cabot Canada Lid.

Campbell Company of Canada
Canada Goose Inc.

Canada Safeway Limited
Canadelle Inc.

Canadian Forest Products Ltd.
Canadian National Raitway
Company

Canadian Tire Corporation
Canfor Pulp Limited Partnership
Canpotex Limited

Capgemini Canada

Capstone Mining Corp.

Cargill Limited

Catalyst Paper Corporation
Caterpillar of Canada Corporation
Caterpillar Tunneling Canada
Corporation

Centerra Gold Inc.

Cermagq Canada

CertainTeed Gypsum Norih
American Services

Chuistie Digitat Systems Inc.
Chubb Edwards

Cliffs Natural Resources Inc.
Compass Group Canada
Compass Minerals International, Inc.
Continental Tire Canada, Inc.
Coty Canada

Country Ribbon Inc.

Cytec Canada Inc.

DOF Subsea Canada

DSM Nutritional Products Canada
Inc.

Danfoss Inc.

De Beers Canada Inc., Corporate
Division

De Beers Canada Inc., Exploralion
Division

De Beers Canada Inc., Mining
Division

Deeley Harley-Davidson Canada
Delour Gold Corporation
Dominion Diamond Corporalion -
Ekati Diamond Mine

Dorman Products Inc.

Dow Chemical Canada Inc.

E & J Gallo Winery

E.l. du Pont Canada Company
EMD Serono Canada Inc.

Eden Valley Poultry Inc.
Edmonton Eskimo Football Club
Eli Lilly Canada Inc.

Elliott Turbomachinery Canada, Inc.
Enbridge [nc.

Essar Steel Aigoma Inc.

Femero Canada Limited Commercial
Division

First Majestic Silver Corp.

Fisher & Payke! Appliances
Fisher & Paykel Heallhcare Inc.
Flowserve Canada Inc.

Fluor Canada Ltd.

GDF SUEZ Energy Norlh America,
Inc.

GE Canada

Gap (Canada) Inc.

General Kinetics Engineering
Corporation

General Shale Brick, Inc.

Geodis Wilson Canada Ltd.
Gerdau Long Sleel North America
GlaxoSmithKline Inc.

Glencore Canada Corporation -
Copper

Glencore Canada Corporalion -
Nickel

Glencore Canada Comporation - Zinc
Goldcorp Inc.

Henkel Canada Corporation
Henry Schein Canada

Hewitl Equipemenl Limilée
Hoffmann-La Roche Lld.

Holcim (Canada) fnc.

The Home Depot Canada

Home Ouffitters

HudBay Minerals Inc.

Hudson's Bay Company

Hunter Dickinson Inc.

Hunisman Polyurethane

IKEA Canada

Information Services Corporation of
Saskatchewan

JYSK CANADA

Janssen Inc.

January 19,2015  Page 3 of 4




Mr. Gary Smith
Newfoundland Power

John Deere Limited Canada
Johnson Matihey Ltd.

K+S Potash Canada

KGHM Intemational Lid.

KPMG MSLP

Kellogg Canada Inc.
Kennameta Ltd.

Kimberly-Clark Corporation
Kinross Gold Corporation

Knauf Insulation Ltd

LANXESS Inc.

Labatl Breweries of Canada
Lafarge Canada inc.

Lake Shore Gold Corp.

Lanlic Inc.

Lehigh Hanson Materials Limited
Leo Pharma

LifeLabs

Linamar

Luxottica Group

Magotteaux Ltée

Marine Harvesl Canada

Mary Kay, Inc.

McElhanney Consulting Services
Lid.

The McElhanney Group Lid.
McElhanney Land Surveys Lid.
Michelin Norih America (Canada)
Inc.

MindGeek Holding SARL
Mission Group Enterprises
Milsubishi Canada Limited
Monship Inc.

Momeau Shepell Inc.

The Mosaic Company

Navlech Systems Suppor Inc.
Newmont Mining Corporation of
Canada Limited

Nike Canada Corp.

North American Palladium Ltd.
Novartis Pharmaceulicals Canada
Inc.

Novo Nordisk Canada
Occidental Chemical Corporation
L'Oréal Canada Inc.

Orica Canada Inc.

P & H MinePro Services

PPG Canada Inc.

PPG Canada Inc. - Industrial
Coatings Division

PPG Canada Inc. - Performance
Glazing Division

Pan American Silver Corporation
Penske Truck Leasing

PepsiCo Canada
Phammascience Inc.

Pirelli Tires - Canada

Plastifiex Canada Inc.

Potash Corporation of
Saskatchewan Inc.

Praxair Canada Inc.

Primex Manufacturing Ltd.
Procter & Gamble Inc.

Purdue Pharma

Richemont Canada Inc.

Rio Tinto - Diavik Diamond Mines
Rio Tinto - Fer et Titane Inc.

Rio Tinto Iron Ore

Rogers Communications Inc.
Rothmans, Benson & Hedges Inc.
Russel Metals Inc.

SABIC Innovative Piaslics Canada
Incorporated

SEMAFQ inc.

SMS Equipment Inc.

Saini-Gobain Abrasives Canada Inc.

Saint-Gobain Ceramic Materials
Canada/Abrasive Materials
Sandoz Canada Inc.

Schneider Electric

Schweitzer Engineering
Laboratories

The Shaw Group Limited
Shemitt International Corporation
Shoppers Drug Marl Corporation
Shore Gold Inc.

Shred-il Intemational

Siemens Canada Limiled
Skretling

Sleeman Breweries Lid.
Société en Commandite Tafisa
Canada Inc.

Sofina Foods Inc.

Solar Turbines Incomporated
Solvay North America

Sonoco Canada Corporalion
Staples Business Depot
Stillwater Mining Company
Strathcona Paper LP
Styrolution Canada Limited
Suncor Energy Inc.

TELUS Communicalions Inc.
Takeda Canada Inc.

Target Corporation

Taro Phammaceuticals Inc.

Tata Global Beverages Canada
Tech Dala Canada Corporation
Teck Resources Limited

Teck Resources Limiled - Highland
Valley Copper

Teck Resources Limited - Trail
Operation

Teekay Corporation

Tembec Inc.

Teranet Inc.

Teva Canada Limited

Thales Canada Inc.

Tim Hortons Inc.

Tolko Induslries Lid.

Toromonl CAT, A Division of
Toromont Industries Ltd.

Tolal E&P Canada

CA-NP-199, Attachment B
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Umicore Canada Inc.

uniPHARM Wholesale Drugs Ltd.
Uranium One Inc.

Vacon Canada

Vale Canada Limited

Valero Energy Inc.

Vitema [nc.

Volorantim Cemenl Norlh America
WD-40 Products Canada Lid.
W.E.T. Automotive Syslems Ltd.
Wal-Mart Canada Corp.

Wescasl Industries Inc.

Wesl Fraser Timber Co. Ltd.
Wesimoreland Coal Company -
Canada

Winners Merchants Inlemational
LP.

Yamana Gold Inc.

Yara Belle Plaine Inc.

Zale Corporation

January 19, 2015
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HayGroup

Hay Group Limited
121 King Street West
Suite 700

Toronto, ON M5H 3X7
Canada

tel +1.416.868.1371
fax +1.416.868.6871
NEWFOUNDLAND

P OWE R www.haygroup.com/ca

A FORTIS COMPARNY

February 1, 2016

Mr. Gary Smith

President & Chief Executive Officer
Newfoundland Power

P. O. Box 8910

55 Kenmount Road

St. John’s, Newfoundland

Al1B 3P6

Dear Mr. Smith,
Re: Director Group Compensation — 2016 Estimated Market Actual Salary Median

We have been asked to provide 2016 market salary estimates for your director group of
employees.

Our views are based upon your current evaluation of the roles using the Hay Group job
evaluation methodology and compensation information in the Hay Group database
accumulated from the Commercial Industrial non-executive market effective May 1, 2015.
The companies included in this sample are listed in Appendix A.

Table 1, on the following page, illustrates the estimated 2016 market actual salary medians
(Column 7) for your directors. This represents 2015 market actual salary data (Column 6)
adjusted upwards by 2.4%, based on data collected between July and August 2015 for the
purpose of estimating 2016 market practice.

Page 1 of 4
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HayGroup
Mr. Gary Smith
Newfoundland Power

Table 1 — Estimated Newfoundland Power 2016 Market Actual Salary Medians

Estimated 2015 Newfoundland 2015 Market Estimated 2016
Market Actual Salary Power 2015 Actual  Actual Salary Market Actual

Position Incumbent Evaluation Median (in 2014) Base Salary Median Salary Median
(1) (2) (3) (4) (5) (6) (7)
Director, Engineering Jardine 1040 $168,200 $178,700 $167,300 $171,300
Director, St. John's Region Pike 1040 $168,200 $178,700 $167,300 $171,300
Director, Eastern Region Chubbs 1040 $168,200 $130,000 $167,300 $171,300
Director, Regional Feehan 1040 $168,200 $167,000 $167,300 $171,300
Director, Operations Lacour 1040 $168,200 $170,000 $167,300 $171,300
Director, Operations Support Manning 994 $161,900 $133,900 $162,400 $166,300
Director, Technology Collins 994 $161,900 $168,300 $162,400 $166,300
Director, Human Resources and Corp Affairs O'Brien 954 $157,500 $166,500 $158,600 $162,400
Director, Customer and Corporate Relations McCarthy 954 $157,500 $159,700 $158,600 $162,400
Director, Revenue and Supply Henderson 890 $153,200 $151,700 $154,300 $158,000
Director, Finance Hiscock 805 $147,400 $143,700 $148,300 $151,900

| will be happy to answer any questions that may arise.

Sincerely,
Hay Group Limited

Christopher A. Chen, LLB
National Director
Executive Compensation and Reward

February 1, 2016 Page 2 of 4
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HayGroup

Appendix A — 2015 Non-Executive Commercial Industrial Market

(n=265)

3M Canada Company

A&W Food Services of Canada Inc.
ALS Canada Ltd.

AMEC Americas Limited
AV Nackawic Inc.

Agfa Healthcare Canada
Agfa Inc.

Agnico-Eagle Mines Limited
Ainsworth Lumber Co. Ltd.
Air New Zealand

Air Products Canada Ltd.
Alberta Newsprint Company

Alberta-Pacific Forest Industries Inc.

Alcon Canada Inc.

Allergan Canada Inc.

AltaSteel Ltd.

Amcor Limited

Amgen Canada Inc.

Amway Canada Corporation
Andrew Peller Limited
ArcelorMittal - Baffinland Iron Mines
Corporation

ArcelorMittal Canada

ArcelorMittal Canada Contrecoeur-
Ouest Inc.

ArcelorMittal Canada Hamilton
ArcelorMittal Canada Longeuil
ArcelorMittal Canada Saint-Patrick
ArcelorMittal Dofasco Inc.
ArcelorMittal Mines Canada
ArcelorMittal Tailored Blanks
Americas Corp.

ArcelorMittal Tubular Products -
Automotive Division
Archer-Daniels-Midland Company
(Canada) Ltd.

Arkema Canada Inc.

Armstrong World Industries Canada
Ltd.

Arrow Transportation Systems Inc.
Asahi Refining Canada, Ltd.
Ashland Inc.

Ashland Inc. - Performance
Materials

Ashland Inc. - Valvoline

Astellas Pharma Canada Inc.
AstraZeneca Canada Inc.

Atlantic Packaging Products Ltd.
Avis Budget Group, Inc.

Axiall Canada Inc.

BASF Canada Inc.

B/E Aerospace, Inc.

BHP Billiton Canada Inc.

BIC Graphic Canada

BMT Fleet Technology

BWXT Canada Ltd.

Barilla

Barrick Gold Corporation

Baxter Corporation

The Bay

Bayer Inc.

Belden (Canada) Inc.

Boehringer Ingelheim (Canada) Ltd.
Bombardier Transport Canada Inc.
Bonduelle North America Inc.
The Brick Warehouse LP

Brink's Canada Limited
Bristol-Myers Squibb Canada Co.
Bruce Power L.P.

Bureau Veritas (Canada) Inc.
CGGVeritas

CHEP Canada Inc.

CKF Inc.

CNH Industrial

CSL Silicones Inc.

Cabot Canada Ltd.

Campbell Company of Canada
Canada Goose Inc.

Canadelle Inc.

Canadian Forest Products Ltd.
Canadian National Railway
Company

Canfor Pulp Limited Partnership
Canpotex Limited

Capgemini Canada

Capstone Mining Corp.

Cargill Limited

Catalyst Paper Corporation
Caterpillar of Canada Corporation
Caterpillar Tunneling Canada
Corporation

Centerra Gold Inc.

Centrica Energy Canada

Cermaq Canada Ltd.

Chemtura Canada Co Cie
Christie Digital Systems Inc.
Cliffs Natural Resources Inc.
Co-op Atlantic

Coca-Cola Bottling Company
Continental Tire Canada, Inc.
Coty Canada

Country Ribbon Inc.

Cytec Canada Inc.

DSM Nutritional Products Canada
Inc.

Danfoss Inc.

De Beers Canada Inc., Corporate
Division

De Beers Canada Inc., Exploration
Division

De Beers Canada Inc., Mining
Division

Deeley Harley-Davidson Canada
Detour Gold Corporation

Direct Energy

Dominion Diamond Corporation -
Ekati Diamond Mine

Dow Corning Canada Inc.

Dr. Oetker Ltd.

Dyno Nobel Canada Inc.

ENGIE North America

Eaton Corporation

Eden Valley Poultry Inc.

Eli Lilly Canada Inc.

Elliott Turbomachinery Canada, Inc.
Enbridge Inc.

EnerSys Inc.

Essar Steel Algoma Inc.

FMC of Canada, Ltd.

Finning International Inc.

First Majestic Silver Corp.

Fisher & Paykel Appliances
Fisher & Paykel Healthcare Inc.
Flowserve Canada Inc.

Fluor Canada Ltd.

GE Canada

Gap (Canada) Inc.

General Kinetics Engineering
Corporation

Gerdau Long Steel North America
GlaxoSmithKline Inc.

Glencore Canada Corporation -
Copper

Glencore Canada Corporation -
Nickel

Glencore Canada Corporation - Zinc
Grand & Toy

Griffith Laboratories Limited
Group SEB Canada Inc.

Henry Schein Canada

Hilti (Canada) Corporation
Hoffmann-La Roche Ltd.

The Home Depot Canada

Home Oultfitters

HudBay Minerals Inc.

Hudson's Bay Company
Huntsman Polyurethane

IKEA Canada

INEOS Canada Partnership
Information Services Corporation of
Saskatchewan

International Flavors & Fragrances
Canada Ltd.

J.D. Irving, Limited - Forestry &
Forest Products

JTI-Macdonald Corp.

Janssen Inc.

John Deere Limited Canada
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Mr. Gary Smith
Newfoundland Power

K+S Potash Canada

KGHM International Ltd.

Kellogg Canada Inc.
Kimberly-Clark Corporation
Kinross Gold Corporation
Kongsberg Automotive

Kraft Heinz Company

LANXESS Inc.

Labatt Breweries of Canada
Lake Shore Gold Corp.

Lantic Inc.

Lehigh Hanson Materials Limited
Leo Pharma

LifeLabs

Linde Canada Limited

Luxottica Group

Magna International Inc.
Magotteaux Ltée

Marine Harvest Canada

Mary Kay, Inc.

McCormick Canada Co.
McElhanney Consulting Services
Ltd.

The McElhanney Group Ltd.
McElhanney Land Surveys Ltd.
Methanex Corporation

Michelin North America (Canada)
Inc.

Mission Group Enterprises
Mitsubishi Canada Limited
Molnlycke Health Care
Montship Inc.

Morneau Shepell Inc.

The Mosaic Company

NOVA Chemicals Corporation
Navtech Systems Support Inc.
New Gold Inc.

Nike Canada Corp.

North American Palladium Ltd.
Northern Lights Canada
Novartis Pharmaceuticals Canada
Inc.

Novexco Inc.

Novo Nordisk Canada
Occidental Chemical Corporation
Orica Canada Inc.

Overwaitea Food Group LP

P & H MinePro Services

PPG Canada Inc.

PPG Canada Inc. - Industrial
Coatings Division

PPG Canada Inc. - Performance
Glazing Division

Pacific Rubiales Energy Corp.
Pan American Silver Corporation
Penske Truck Leasing

PepsiCo Canada

Potash Corporation of
Saskatchewan Inc.

Praxair Canada Inc.

Purdue Pharma

Richemont Canada Inc.

Rio Tinto

Rio Tinto - Diavik Diamond Mines
Rio Tinto - Fer et Titane Inc.

Rio Tinto Exploration (Canada)
Rio Tinto Iron Ore

Rogers Communications Inc.
Rolls-Royce Canada Ltd.
Rothmans, Benson & Hedges Inc.
Russel Metals Inc.

SCA Hygiene Products
SEMAFOQ inc.

SMS Equipment Inc.

Samuel, Son & Co., Limited
Sandoz Canada Inc.

Schweitzer Engineering
Laboratories

Sennheiser Canada Inc.

The Shaw Group Limited
Sherritt International Corporation
Shore Gold Inc.

Shred-it International

Siemens Canada Limited
Skretting

Sofina Foods Inc.

Sojitz Canada Corporation

Solar Turbines Incorporated
Solvay Canada

Sopexa Canada

Staples Business Depot

Stelia Aéronautique Canada Inc.
Stelia North America

Sun-Rype Products Ltd.

Suncor Energy Inc.

TELUS Communications Inc.
Takeda Canada Inc.

Teck Resources Limited

Teck Resources Limited - Highland
Valley Copper

Teck Resources Limited - Trail
Operation

Teekay Corporation

Tembec Inc.

Teva Canada Limited
Thompson Creek Metals Company
Tim Hortons Inc.

Tolko Industries Ltd.
Transocean Inc.

Umicore Canada Inc.

Unilock

uniPHARM Wholesale Drugs Ltd.
Uranium One Inc.

Vale Canada Limited

Valero Energy Inc.

Viterra Inc.

Votorantim Cement North America
WD-40 Products Canada Ltd.
Wal-Mart Canada Corp.

Wartsila Canada Incorporated
Wellgreen Platinum Ltd.
Wescast Industries Inc.
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HayGroup

Westmoreland Coal Company -
Canada

Winners Merchants International
L.P.

Yamana Gold Inc.

Yara Belle Plaine Inc.
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